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Party Politics

Sharif replaces Sharif

One Sharif has replaced another Sharif as
head of the PML-N. Shahbaz Sharif is now in
the saddle and Nawaz Sharif seems to have finally bowed out. But has he? As things stand,
it seems next to impossible to separate PMLN from Nawaz Sharif. “N” in the party’s nomenclature stands for Nawaz Sharif.
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and his family. The extension of two months is big
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be 14-year in jail, confiscation of property and disqualification for holding a public office for 10 years.
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Indian Terrorism

Heating up
the LoC
Brig. (R) Ehtisham Amir

An old quote reads, “a lie gets half way around world while the truth is still
tying its laces”. Indeed! And this adage is applicable in all spheres of life
with equal ease. Be it mundane human activity or the highest form of statecraft. Goebbels is credited, or accused, of turning lies into an art of propaganda. A few countries are so fond of this lie-making that it seems there
is no thread of truth in their DNA.
Rhetoric aside, we must give what is due to the devil. India shares
some common chromosome with Hitler’s Nazi party. After all it is no coincidence that the swastika is commonly used in the Indian political and religious landscape. It holds a special place in Hindu religion and is proudly
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painted and displayed in temples. Hindu India has taken many lessons
from the fascism of Hitler and his ideology. And the greatest among them
is to follow Goebbels in letter and spirit.
What was Goebbels’s fame? He presented lies in such a twisted way
to the world and repeated them so often that truth got lost under the heap
of lies. The BJP is good at assimilating any and all lessons when it comes
to deceiving the world about the dark side of India.
Take the example of “Shining India”. This was the election slogan of
the BJP in 2004, when 50% of India was living below the poverty line. India
had one of the highest rates of suicide among peasants. The lure of a bil-
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lion plus customers is too difficult to resist for external industries, and much
of India’s murkier aspects are overlooked for economic gain.
India has hidden an ugly truth about the plight of its minorities. Gross
violation of fundamental human rights is most visible when it comes to
Kashmir. India has used its soft power and Goebbels philosophy hiding its
feral face in dealing with Kashmir. This is a point on the agenda of the UN
Security Council since 1948. It is an unresolved international dispute and
not a bilateral clash. Kashmir was raised at the UNO by the Indian side
and the world body promised to resolve it on points of principle.
That dream is yet to be realized but we can accept whatever meagre
efforts the UN has made, in this regard. It has raised an observer group,
composed of multinational military officers, to observe and report any incident of violation of ceasefire agreement. UNMOGIP (United Nation Observer Group in India and Pakistan) as it is called, is deployed in both India
and Pakistan. Both countries are required to facilitate this group to move
freely along LoC to monitor and report a violation. Pakistan has been cooperating with it. India has always been reluctant to give UNMOGIP free
access to the LoC for obvious reasons. Freedom to move within Kashmir
would expose Indian brutality and atrocities in Kashmir.
Before Narender Modi’s coming to power as premier, India was never
in flagrant violation of UN resolutions on Kashmir. But since 2016, the Indian government has denied UNMOGIP any semblance of cooperation in
performance of their mandatory work. This is occurring in complete disregard of international treaties and resolution of the international body. And
India is able to deflect any flak on its belligerency.
It is easy to establish the reason for Indian reluctance. Since 2014,
Kashmir has been subjected to a sinister campaign of terror by Indian
forces. Kashmir has been up in flames since 1989. It is third generation of
Kashmiris that is protesting for its rights. The Indian state has applied every
nefarious tactic to stem the rise of peaceful political demonstrations, but
in vain. The Indians have now taken a leaf from the book of that other occupying power, Israel and implanted it in Kashmir. Indian forces use pellet
guns on protesters. It is considered a non-lethal weapon but Indians have
used it to intentionally blind protestors. A complete generation is being
blinded as a punishment for the Kashmiris’ demand for their inalienable
rights.
When all coercion has failed, India has tried to play another oft-tested
card of infiltration from across the LoC. How ironic that the Indian media
and state mouthpieces have forgotten that India has heavily fenced the
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LoC and the fence is guarded by nearly half-a-million military and paramilitary forces. Kashmir is the most heavily militarized region in the world.
Indian forces resort to incessantly heavy firing. This is again used as
smoke screen to mask the bitter reality of Indian atrocities.
The world is worried about the two nuclear-armed neighbours and
makes all efforts to deescalate tensions, but it conveniently ignores the
atrocities in Kashmir. This is what is desired by India. There is a method
behind this madness of escalating tensions on the LoC. Firing across the
LoC shrouds the Indian crimes against civilians in Kashmir.
Firing across the LoC has been a favourite ploy of Indian forces to divert the attention of the world from the real issue. But under Modi’s extremist government, it has been used to a degree unknown in the South
Asian context. A few statistics would reveal the extent of misadventure
across the LoC by Indian forces. The Pakistan Foreign office reported
1,300 incidents of firing along the LoC in 2017 alone. These firing incidents
resulted in loss of 52 lives and injured some 175 innocent civilians. And
the start of 2018 has seen abnormally high firing incidents by Indian forces.
Since PM Modi took over office, there have been nearly 7,000 firing incidents. This is in sharp contrast to roughly 1,100 violations of the LoC
from 2003 to 2013, a period of 10 years. 1,100 violations in 10 years
makes 110 incidents in a year and Modi govt has raised this volume of violations to nearly 2,000 violations a year. This is the true face of secularist,
moderate, peace-loving, democratic India. Any casual reader can also deduce the plight of people living along the LoC. How much disruption of
daily life would they be undergoing? No media reports this horrific state of
affairs of these civilians.
India refuses UNMOGIP to patrol the LoC to verify the “alleged infiltrations” from Pakistan because the words of a neutral body like UNO would
carry weight. India is unhappy with UNMOGIP since it flatly refused to verify the Indian “alleged surgical strike” in Pakistan in October 2016, since it
had never occurred. How could India tolerate an independent minded
world body?
India is continuously firing across the LoC which is causing unimaginable misery and suffering to civilians living along LoC. Pakistan is displaying patience and restraint of the highest degree, but there are limits to
everything. The Pakistan government and army are trying not to respond
to India in the same coin. The world has to take notice of this unprovoked
violence and firing across LoC before it gets out of hand and turns into a
conflict nobody can control.
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Party Politics

Sharif replaces
Sharif
Nasim Ahmed

One Sharif has replaced another Sharif as head of the PML-N. Shahbaz
Sharif is now in the saddle and Nawaz Sharif seems to have finally bowed
out. But has he?
As things stand, it seems next to impossible to separate PML-N from
Nawaz Sharif. “N” in the party’s nomenclature stands for Nawaz Sharif.
Though Shahbaz is officially the party chief, Nawaz Sharif is now life-long
quaid, a position nobody can snatch from him.
Since Nawaz Sharif’s disqualification by the Supreme Court, finding a
replacement has been a big challenge for the party. There have been rumours of fissures within the family and the party regarding who will succeed Nawaz Sharif as party head. To start with, it was Kulsoom Nawaz
whose name figured prominently as the likely successor to the ousted
prime minister. But, lately, it is Maryam Nawaz who has hogged the media
limelight as her father’s likely successor, especially in view of the fact that
she has been following Nawaz Sharif like a shadow and criss-crossing the
country to address crowds of jubilant party men. The studied absence of
Shahbaz Sharif from the public meeting addressed by the Nawaz-Maryam
duo has reinforced the perception.
But one thing that went against Maryam being catapulted to the top
position was the opposition from key figures like Chaudhry Nisar Ali Khan
and other dissident leaders who on more than one occasion announced
their intention to leave the party in case Maryam was anointed as the party
chief. Although for the time being the issue of party succession seems to
have been amicably solved, tensions continue to simmer beneath the surface regarding the party leadership in the Punjab. Hamza Shahbaz is a
strong claimant but the shadow of Maryam Nawaz also looms large.
It will be interesting to watch which direction the party takes now that
Shahbaz Sharif is the head. Nawaz Sharif is no longer in the saddle, but
will he stop dictating party policy? It is no secret that the two brothers have
sharply contrasting ideas on how to meet the challenges hurled by the
new turn of events in national affairs. While Nawaz Sharif has opted for
confrontational politics, Shahbaz Sharif is for a more pragmatic approach
and against taking on the state organs.
The million dollar question is: Which narrative will ultimately prevail in
the party? The one aggressively promoted by Nawaz Sharif or a new moderate one that advocates not unnecessarily offend the powers-that-be?
Despite being disqualified twice, Nawaz Sharif seems to be in no mood to
back down from the high horse he has been riding. Maryam Nawaz with
her vitriolic outpourings against the judiciary is adding fuel to the fire.
If given a free hand, Shahbaz Sharif will like to seek a deal with the
Establishment. But will Nawaz Sharif allow him the leeway? If Shahbaz,
somehow, manages to push ahead with his reconciliation politics, it will
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There are some imponderables
in the situation which may
upset the new political strategy adopted by the PML-N.
NAB has now sharpened its
knives against bureaucrats involved in mega corruption
scandals, specially the metro
and orange trains and Ashiyana
housing schemes. NAB has arrested Ahad Cheema and some
other officials with strong ties
to Chief Minister Shahbaz
Sharif. If they spill the beans,
Shahbaz Sharif will be in real
trouble. He will face corruption
cases like Nawaz, and the
House of Sharif will lose its
grip on the situation.
greatly benefit the PML-N. Those in the party sitting on the fence will welcome the opportunity to remain associated with the citadel of power. PMLN is not a party of ideologues. It brazenly pursues the politics of patronage
and most of its supporters are there for the crumbs of power they receive
for their loyalty to the Sharif family.
In the given situation marked by extreme polarization and open war
declared by the Nawaz-Maryam duo, Shahbaz Sharif’s soft approach may
be more acceptable to the party rank and file. But the final word rests with
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the Quaid for Life Nawaz Sharif. Either he allows the good cop Shahbaz
Sharif to regroup and lead the party out of the present cul-de-sac, or he
tries to ram his way through to the corridors of power.
In this connection it is pertinent to note here that the Sharif brothers
have throughout worked in tandem. They complement each other and
have proved themselves a winning combination. It is a relationship of mutual dependency. That, perhaps, explains their remaining together in the
face of all odds. Nawaz Sharif operates at the macro level and is good at
forming electoral alliances, while Shahbaz Sharif is a go-getter, a pushy
administrator who delivers in the field. This complementarity has so far
worked well but will it work in the present adverse conditions and a wide
divergence of approach between the two?
There are some imponderables in the situation which may upset the
new political strategy adopted by the PML-N. NAB has now sharpened its
knives against bureaucrats involved in mega corruption scandals, specially

March 16-31, 2018

the metro and orange trains and Ashiyana housing schemes. NAB has arrested Ahad Cheema and some other officials with strong ties to Chief Minister Shahbaz Sharif. If they spill the beans, Shahbaz Sharif will be in real
trouble. He will face corruption cases like Nawaz, and the House of Sharif
will lose its grip on the situation.
In such an eventuality, the fragmentation of the PML-N and party members leaving a sinking ship will become a distinct possibility. Already about
a dozen MPAs have left the party and more are preparing to follow suit. It
may be a repeat of the early 2000s, when the PML-N could hardly win
some 30-odd seats in the Provincial Assembly. The main problem facing
the ruling party now is the group of party members who want to reconcile
with the invisible forces and continue to engage in politics and remain in
power. This group, mostly consisting of the members of the assembly, is
of the view that if reconciliation will lead to a free and fair election for the
PML-N, it is an option worth trying.
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Population

Most dangerous
country for
newborn babies
Nasim Ahmed

Global deaths of newborn babies remain alarmingly high, particularly
among the world’s poorest countries. A new UNICEF report newborn mortality says that every year 2.6 million babies die before turning one month
old. One million of them take their first and last breaths on the day they
are born.
Although, the number of deaths among children under the age of five
in the last quarter century has been halved, the world has not made similar
progress in ending deaths among children less than one month old. Millions of these young lives could be saved every year if every mother and
every baby had access to affordable, quality health care, good nutrition
and clean water. The report addresses the challenges of keeping every
child alive, and calls for strong cooperation among governments, busi-
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nesses, health-care providers, communities and families to give every
newborn a fair chance to survive, and to collectively work towards the
achievement of universal health coverage, and a world where no newborn
dies of a preventable cause.
According to the report, babies born in Japan, Iceland and Singapore
have the best chance of survival, while newborns in Pakistan, the Central
African Republic and Afghanistan face the worst odds. Globally, in low-income countries, the average newborn mortality rate is 27 deaths per 1,000
births. In high-income countries, that rate is 3 deaths per 1,000. Newborns
from the riskiest places to give birth are up to 50 times more likely to die
than those from the safest places.
The countries with the lowest newborn mortality rates, after Japan, are
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mostly well-off countries with strong education and health care systems:
Iceland (a one in 1,000 chance of death), Singapore (one in 909), Finland
(one in 833), Estonia and Slovenia (both one in 769), Cyprus (one in 714)
and Belarus, Luxembourg, Norway and South Korea (all with risks of one
in 667). The United States generally affluent, but with considerable income inequality and wide variations in access to health care was only
the 41st safest country for newborns.
UNICEF also notes that eight of the 10 most dangerous places to be
born are in sub-Saharan Africa, where pregnant women are much less
likely to receive assistance during delivery due to poverty, conflict and
weak institutions. If every country brought its newborn mortality rate down
to the high-income average by 2030, 16 million lives could be saved.
More than 80 per cent of newborn deaths are due to prematurity, complications during birth or infections such as pneumonia and sepsis. These
deaths can be prevented with access to well-trained midwives, along with
proven solutions like clean water, disinfectants, breastfeeding within the
first hour, skin-to-skin contact and good nutrition. However, a shortage of
well-trained health workers and midwives means that thousands don’t receive the life-saving support they need to survive. For example, while in
Norway there are 218 doctors, nurses and midwives to serve 10,000 people, that ratio is 1 per 10,000 in Somalia.
Pakistan fares poorly in the UNICEF report. It declares Pakistan as the
riskiest country for newborns, saying that out of every 1,000 babies born in
Pakistan, 46 die before the end of their first month. Pregnant women are
much less likely to receive assistance during delivery in Pakistan, where
14 skilled health professionals are available for every 10,000 people.
The report points out that the percentage of mothers who give birth in
a health facility in Pakistan increased from 21 percent to 48 percent between 2001 and 2013. It also noted the proportion of women giving birth
with a skilled attendant during the same period more than doubled from
23 percent to 55 percent. In UNICEF’s opinion, despite these remarkable
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increases, largely the result of rapid urbanization and the proliferation of
private sector providers not subject to satisfactory oversight, Pakistan’s
very high newborn mortality rate fell by less than one quarter, from 60 in
2000 to 46 in 2016.
Civil rights organizations have long called for increasing the health
budget in Pakistan, which spends less than one percent of its GDP on
health services, as opposed to the World Health Organization benchmark
of at least six percent of the GDP to ensure basic and life saving services.
After Pakistan, the Central African Republic and war-shattered Afghanistan
are the next most dangerous countries for newborns. Poverty, conflict and
weak institutions in these countries are cited as primary reasons for the
alarming number of newborn deaths.
UNICEF is now launching Every Child ALIVE, a global campaign to demand and deliver solutions on behalf of the world’s newborns. Through
the campaign, UNICEF is issuing an urgent appeal to governments, health
care providers, donors, the private sector, families and businesses to keep
every child alive by:
• Recruiting, training, retaining and managing sufficient numbers of
doctors, nurses and midwives with expertise in maternal and newborn
care.
• Guaranteeing clean, functional health facilities equipped with water,
soap and electricity, within the reach of every mother and baby.
• Making it a priority to provide every mother and baby with the life-saving drugs and equipment needed for a healthy start in life.
• Empowering adolescent girls, mothers and families to demand and
receive quality care.
UNICEF is confident that the world can save the vast majority of its
newborn babies with affordable, quality health care solutions for every
mother and every newborn. To quote the UNICEF chief: “Just a few small
steps from all of us can help ensure the first small steps of each of these
young lives”.
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Corruption

Short relief for Sharifs
before long sentences
Muhammad Hassan

The Supreme Court of Pakistan has extended a deadline of six months to
an accountability court to decide corruption, money laundering and forgery
cases against former Prime Minister Nawaz Sharif and his family. The extension of two months is big relief for the family but few of the cases can
be decided in weeks and the sentence in each case will be 14-year in jail,
confiscation of property and disqualification for holding a public office for
10 years.
The Sharifs had started with four cases against them but now they are
facing seven references. An overburdened accountability court meant the
cases could be delayed from the outset. The Sharifs also moved every
court on any point to gain the maximum possible time. They believe it is a
great victory for them. They can use the time to bash the establishment
and the judiciary. Nawaz Sharif’s daughter Maryam Nawaz said the extension in the deadline had proved nothing came out from six-month long investigations. In a series of tweets, she claimed if there had been a hint of
proof against them, the court would not have taken more than two days to
punish them.
In its July 28, 2017, verdict in the Panama case, the Supreme Court
had given the National Accountability Bureau (NAB) six months to complete its proceedings on the corruption references against the Sharif family.
Initially, NAB had filed four references against them and former Finance
Minister Ishaq Dar. Three of the references were against Nawaz Sharif,
his children Hassan, Hussain and Maryam and his son-in-law Captain Safdar over 16 offshore companies, Azizia Steel Mills, Hill Metal Establishment and Avenfield flats in London. Three supplementary references have
also been filed against them and three more will be filed soon. NAB has
formally approved supplementary references in Azizia Steel Mills, Hill Metals, Flagship Investment and Avenfield properties. On a complaint of the
State Bank of Pakistan, it authorised another inquiry against Nawaz Sharif,
Punjab Chief Minister Shahbaz Sharif, Kulsoom Nawaz, Hamza Shahbaz
and Maryam Nawaz in the Chaudhry Sugar Mill case of assets beyond
known sources.
Most of NAB witnesses have already testified against the Sharifs. The
most important of them was British forensic expert Robert Radley, who
testified through video link from London. He testified that the Sharif family
had presented a fabricated trust deed of Avenfield properties in the court
and the Calibri font could not have been used at the time of the deed as it
was not commercially available before January 31, 2007. The forensic expert said he had not gone through the content of each of the two pages of
the documents and used the method of Video Spectral Comparator (VSC)
to determine if the documents were identical or not. He explained that VSC
was a multipurpose machine that could conduct analysis of ink including
infrared luminescence and infrared reflectance of inks. On the basis of the
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analysis, he said he had found some discrepancies in the trust deed. Presenting a fabricated document in the court alone is punishable by seven
years in jail. The forged trust deed means Nawaz Sharif is the beneficiary
owner of the Avenfield properties.
The Sharif family could also face investigations in the UK after the government has introduced new rules, giving unprecedented powers to law
enforcement agencies to crack down on properties and assets amassed
through “dirty money”. Under the new rules, which are designed to stop
corrupt people from using Britain as a safe haven, individuals can be fined
and jailed if they make misleading statements. The order, which came into
force recently, allows UK authorities to freeze and recover property of more
than 50,000 pounds if individuals cannot explain why they own assets
worth more than their income and show they have acquired them legally.
The British media is looking at the Unexplained Wealth Order (UWO),
which came into force on February 1, as a weapon to fight corruption by
Russian oligarchs having assets in the UK, the new law can have serious
implications for the Sharif family and other Pakistanis, who own properties
there. A list of potential cases, drawn up by Transparency International,
includes four Avenfield House flats.
The London-based Transparency International has identified properties worth 4.4 billion pounds in Britain that should be considered as possible candidates for the new legislation. It has already compiled a list of
five cases which it thinks could be investigated without delay, including
Avenfield House flats of Nawaz Sharif. Describing Nawaz Sharif as the
suspected owner of the four Avenfield House flats (16, 16A, 17 and 17A)
worth at least eight million pounds, TI noted that the Land Registry documents showed that the four properties were owned by two companies
registered in the BVI: Nescoll Limited and Nielsen Limited. Action against
the Sharif family and other Pakistanis, who own properties in the UK,
could start any time and it would also have serious consequences for
them in Pakistan.
Fears of delay were raised when the four cases were filed in the Islamabad Accountability Court against the family six months ago. There were
already over 60 cases pending before it. Under the NAB law, accountability
courts have to decide a case in one month and in two months, if a case is
delayed for some reasons. Legal experts had expressed their annoyance
when the Supreme Court ordered NAB and the accountability court to complete the cases in six months, because they thought the court should have
given one or two months to decide the cases. The Sharifs also delayed
the proceedings on technical grounds and NAB had to file supplementary
references. As a result, the cases could not be decided on time. However,
solid evidence has been found against the Sharif family and even the UK
forensic expert’s testimony is enough to punish them with long sentences.
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Economics

Problems of home
financing in Pakistan
Tariq Waseem

Affordable housing has always been a big issue in Pakistan. Housing is a
fundamental need to ensure a minimum standard of living for a family unit.
Housing has been recognized as a human right through the Universal Declaration of Human Rights and its reaffirmation at the 1996 UN Habitat Conference through the “Adequate Shelter for All” slogan. But the indicators on
Pakistani housing paint a dire picture. There is a yawning demand-supply
gap of over 10 million houses that grows at the rate of 400,000 annually.
A report prepared by SBP shows that the housing finance-to-GDP ratio
in Pakistan was 0.7 per cent, which touched its peak at 1pc in 2005. This
is the lowest ratio around the world, and also in the region with India standing at around 7.8pc. The report said that in case Pakistan targeted to
achieve a share of mortgage debt to the country’s GDP at say 5pc within
the next four years, the financial market would need Rs450 to Rs500bn as
long-term funds supported the target. On an average, about 2.5pc of the
conventional commercial banks total advances is mortgage finance, with
an average tenor of about 10 years. The average retention of mortgage
loan is about 12 years. The entire mortgage portfolio is funded by shortterm deposits, creating a severe tenor mismatch. Commercial development
covers a fraction of the annual demand that merely papers over the chasm
and points to an alarming market failure. The inadequate supply in the sector has created a burden on existing housing stock resulting in quality deterioration, haphazard expansion and perpetuation of slums.
The government tried to formulate a national level, cohesive policy to
address the myriad challenges associated with the sector through the National Housing Policy 2001 document, later revised in 2013 to reflect the
government’s shift in preference towards provision through the free market
and empowerment of sector stakeholders. In 2007, the Central Bank supervised the report authored by the Housing Advisory Group (HAG) that
articulated a set of ten challenges and proposed recommendations and an
action plan against each. The major issues to this day still range from weak
enforcement of foreclosure laws, lack of standardization in land titling, onerous stamp duties, availability of low cost housing, and access to finance.
HAG’s only action point that has seen some progress is the establishment of the Pakistan Mortgage Refinance Company (PMRC) to increase
access to finance to the housing sector. PMRC will provide long term loans
at a fixed rate to banks, who will in turn pass this on to customers at the retail level. A combination of a fixed rate mark-up over a long tenure (e.g.
more than 10 years) would not only result in improved affordability through
a lower monthly instalment and higher eligible loan amount for the end customer but also a lower risk stemming from a floating interest rate. In the region, India, Egypt, Malaysia and Jordan have well established secondary
mortgage markets and have a thriving mortgage industry.
As things stand today, the banks take risk as they provide long-term
housing loans while they have short-term deposits. Most of the deposits in
the banks are meant for less than one year which is the main hurdle for
long-term loans. At present, the PMRC has Rs6bn funds with Rs1.2bn contributed by the federal government and the rest was contributed by nine
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commercial banks. Reportedly, the PMRC is also in contact with the International Finance Corporation (IFC) and Asian Development Bank (ADB) to
get support for the mortgage housing development.
The introduction of the PMRC to the housing finance landscape would
certainly provide an uplift to the financial industry. The sector’s loan book
comprises of a paltry 65,830 loans for a total outstanding amount of PKR
65 billion down from PKR 89 billion 10 years ago. For some context, just
the incremental demand from low-income housing is in excess of a trillion
rupees. Further, the government sponsored House Building Finance Company (HBFC) that provides smaller loans targeted at the low-income segment is marred by operational and financial inefficiencies, chiefly, a high
delinquency ratio.
While the PMRC will add institutional robustness to the sector, there is
a need to address other related issues such as foreclosure and land titling.
In the absence of concrete measures, banks will continue to lend to a segment of the population that is a) salaried and upper-middle income and b)
intends to purchase property in high income neighborhoods in urban areas.
Aside from banks, builders are also reluctant to go down market and tap
into low-income segments, except for ad-hoc initiatives, most of which are
politically or philanthropically motivated. This area is a vacuum that is
marked by lack of demand-side segmentation and appropriate product offering is a noteworthy market failure.
It is essential that provision of low-income housing functions through
the free market where the private sector entities take a lead through commercial incentives with the government interjecting to fill the vacuum
through regulation and subsidies. It is for this reason that housing sector
policies should not only take into account the financial needs of the final
consumer but also the intricacies around builder finance. Lately, banks and
financial institutions in Pakistan are taking interest in mortgage finance. The
SBP's Quarterly Housing Finance Review has revealed that the housing finance is continuously increasing and posted a healthy growth of some Rs
4.9 billion during the first half of the last calendar year. With the current
surge, the overall housing finance portfolio of all banks and DFIs reached
Rs 65.70 billion in June 2016 compared to Rs 60.80 billion in December
2015, showing an increase of 8 percent.
It may be added here that HBFCL remains the largest shareholder in
the house financing sector. However, based on category, Islamic banks
remain the largest players with 38 percent share in gross outstanding.
Overall Islamic and private banks are major contributors to gross outstanding of housing finance. The share of private banks and Islamic banks
(IBs) in the gross outstanding stood at 30 percent and 38 percent, respectively, as on June 30, 2017. Fourteen Islamic banking divisions (IBDs) and
five IBs have 12 percent and 88 percent share, respectively, in housing
finance portfolio of the Islamic banking industry. There is also a thriving
micro-finance industry that is well poised to provide loans for staggered
construction or home renovation. But the true potential of this industry is
yet to be fully tested.
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