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The trade war between the US and China has escalated after Beijing im-
posed new taxes on more than 5,200 American-made products. The tit-
for-tat moves will hurt people of the two superpowers but experts believe
the US would have to back down in the face of the mounting political and
public pressure while China can afford to ignore it.

US media and experts are optimistic about their success and believe
China will blink first in the trade war. The US has already imposed tariffs
on $34 billion of Chinese imports, which were met with retaliatory
charges by the Asian nation. After President Donald Trump instructed
US Trade Representative Robert Lighthizer to consider raising proposed
tariffs on $200 billion in Chinese goods to 25 percent from 10 percent,
the Chinese Ministry of Commerce responded with a retaliatory threat.
According to CNBC, market moves suggest China — where the Shang-
hai index recently lurched into bear market territory, even as US bell-
wether indexes have kept above water — may be the first to blink in the
trade war. That's definitely true in the stock markets, because Chinese

markets are heavily influenced by foreign capital flows and capital has
been flowing out of China. But there are two other angles in China that
matter: One is the economy and the third one is politics.

Some US experts think otherwise. They say Trump could be the first
to bend to pressure from his political base. Pressure exists from red state
farmers to US-owned firms operating in China. A third of the value added
of Chinese exports is from US firms. That's where the political pressure
would come from here is from US firms who don't want it to screw up the
sales they're making in China to Chinese consumers. They argue that
Chinese President Xi Jinping doesn't face that same sort of pressure be-
cause he doesn't give a hoot about the poor people in China.

Hopes had been rising that Trump might drop his trade-war campaign
after he announced a deal with European Commission President Jean-
Claude Juncker that would see the US and EU cut tariffs and other bar-
riers. There are also signs the Trump administration is trying to revive
formal negotiations with Beijing. There’s some hint the Chinese may be

Trade
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warming to the idea, and recently there’s been some communications at
the highest levels of both governments. A White House spokeswoman
said the administration remains open to further talks. However,
Bloomberg observed that China so far had shown little sign of backing
down. At a regional security forum in Singapore, China Foreign Minister
Wang Yi said free trade had been dealt a “heavy blow” and defended his
country’s actions. “These measures were taken out of consideration for
the interests of the Chinese people and to upholding the World Trade Or-
ganization-centered free trade regime,” he said. Finding common cause
with Europe is one thing. America’s differences with China, a one-party
state that has promised to open its markets gradually, run deep. The con-
flict with China is taking on a “cyclical” pattern with roughly two weeks of
escalation followed by two weeks of relative calm. The two sides effec-
tively have equal leverage over one another. No one has a real incentive
to blink first. That suggests this is going to be a more protracted conflict.
The question is what other tools the two countries may use, once they
have no more goods upon which to impose tariffs. The US imported $506
billion in goods from China last year, and Trump has threatened to slap
duties on effectively all imports from the Asian nation. China imported
$130 billion in goods from the US in 2017, according to US figures.

China is letting its currency fall to offset losses from the trade war,
though the decline is partly due to weak economic fundamentals. The
People’s Bank of China stepped in to support the yuan after the currency
slid to the lowest in more than a year last week. In the meantime, signs
of the trade war are creeping into the economic data. US manufacturers
are considering expanding outside the country to avoid the widening
trade conflict, according to the Institute for Supply Management’s July
survey. The sentiment may weigh on business investment, which con-
tributed last quarter to the fastest pace of growth in four years. The Trump
administration may be overestimating its ability to pressure Beijing into
changing its economic behaviour. China’s one-party system gives Pres-
ident Xi Jinping several advantages in a trade war, such as the ability to
control the nation’s media, experts say.

When President Donald Trump first threatened to slap tariffs on Chi-
nese goods in March to punish Beijing for stealing American intellectual
property, trade experts warned the two nations risked slipping into a
downward spiral of tit-for-tat trade actions. The global economy now ap-
pears to be living that reality, with the trade war settling into a regular
rhythm of counterblows. Poor Americans have already started feeling the
fallout of the trade war. Total employment in manufacturing has fallen by
25 percent since 2001, putting about 4.5 million workers out of a job and
free trade is being blamed for the decline. Off-shoring and “bad” trade
deals are cited as evidence that trade no longer serves America’s inter-
ests. The Trump administration’s solution is tariffs. In recent months,
entry barriers have been set up, first to protect solar panels and washing

machines in January and then steel and aluminum in March. Although
he’s fighting the trade battles with many partners, including Canada and
Europe, most of Trump’s attention is directed toward China. Foreign im-
ports of steel and aluminum became more expensive overnight – to the
tune of 25 and 10 percent, respectively. Higher prices drive down con-
sumption of foreign goods while bolstering demand for domestic equiva-
lents. US consumers now have to pay more for everyday goods. Trump’s
tariffs on Chinese imports go far beyond steel and aluminum and affect
a wide variety of basic products, from consumer electronics to shoes and
apparel.

Experts say both sides think they are winning the war, but US President
Donald Trump stands on weaker ground and he will be more under pres-
sure from the public than his Chinese counterpart, who can weather the
pressure with the help of the state-controlled media. They say the US will
have to surrender to China under the will of its people for being a democracy
while China would win the trade war for being an authoritarian state.

Hopes had been rising that
Trump might drop his trade-war
campaign after he announced a
deal with European Commission
President Jean-Claude Juncker
that would see the US and EU
cut tariffs and other barriers.
There are also signs the Trump
administration is trying to revive
formal negotiations with Beijing.
There’s some hint the Chinese
may be warming to the idea,
and recently there’s been some
communications at the highest
levels of both governments
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The victory of PTI in the 2018 elections is like a breath of fresh air in an
otherwise putrid miasma of status quo politics. While PTI, representing the
youth of the country, has emerged a clear winner, the champions of the
traditional brand of politics – the PPP and PML-N - have tasted defeat even
in their home base. PPP lost in Lyari, while PML-N lost crucial seats in
Takht-e-Lahore.

The PTI has bagged a thumping verdict and is poised to form the gov-
ernment at the centre as well as in the provinces of Punjab and Khyber-
Pakhtunkhwa. PTI may also be part of a coalition government in
Balochistan, while its nominee could be the leader of the opposition in
Sindh. This gives PTI a nationwide reach and identity in sharp contrast to
the past when Pakistan’s major political parties have been reduced to
provincial outfits.

Remarkably, many big names which have dominated national politics
for the last 40 years have disappeared from the scene. They include ANP
chief Asfandyar Wali Khan, JUI’s Maulana Fazlur Rahman, former Interior
Minister Ch. Nisar Ali Khan and JI Chief Sirajul Haq. Such old stalwarts as
Mehmood Khan Achakzai, Shahid Khaqan Abbasi and Dr. Farooq Sattar
were defeated in their traditional strongholds. Faisalabad, a bastion of
PML-N, rejected symbols of traditional Punjabi politics such as Rana
Sanaullah, Talal Chaudhry and Abid Sher Ali. Another significant feature
of the elections is the failure of the religious parties to win the confidence
of the electorate. 

The outcome of Election 2018 represents a new phenomenon, a new
dynamic in the country’s political landscape. For a large number of people,
especially the youth, disgusted with corruption and skullduggery of the rul-
ing political class, the emergence of a new leadership is a dream come
true. The people chose Imran Khan and his team over the discredited lot
of politicos who have held the destinies of millions of people hostage in
their vice-like grip for decades. Indeed, the people voted against rampant
corruption and gross misrule -- and in favour of a progressive and enlight-
ened polity in which their rights will be safeguarded.

A motley group of opposition parties have joined hands to thwart the
emergence of a new political order in Pakistan. At a deeper level, it is a
battle for survival for them as they fear that their brand of self-serving pol-
itics may be on its way out forever. They reflect the forces which have tra-
ditionally ruled Pakistan by misusing whatever instruments they had at
their disposal, including religion.

The challenges facing the PTI government are enormous. As a result
of widespread corruption, rampant misrule and Mafioso-style politics ben-
efiting a small elite, the State has weakened and the economy is in tatters.
It is going to be a massive task of reconstruction from the base upwards.
Institutions have to be rebuilt and merit has to prevail to put an end to the
pervasive culture of nepotism and favouritism.

In his victory speech, Imran Khan laid out his vision of the new society
he will strive to build in Pakistan. During the half-hour address, Imran Khan

dedicated most of his time to discuss domestic policy issues and agenda
for his upcoming government. He talked about the common people and
about their basic needs – health, education, jobs and appointments on
merit. Citing the example of Medina’s social welfare state, Khan vowed
that his government would spend most of the budget on uplifting the poor
and destitute. In this context, he cited the figure of 50% people in Pakistan
living below the poverty line and 25 million Pakistani children remaining
out of school. He also pledged to make accountability the keystone of the
governance structure and pledged that his party would be held account-
able for their deeds first, and then others.

He emphasised that public money in the form of taxes would not be
wasted on useless schemes but would be spent on the welfare of the
downtrodden classes. Further, his government would reduce unnecessary
expenditures and promote simplicity and austerity in all sectors. Imran
Khan will not live in PM House which will be converted into an educational
or public welfare institution. All governor houses will also be treated in the
same way.

Regarding foreign policy, he stressed the need to have friendly relations
with all neighbours, and resolution of all outstanding issues, including the
“core issue” of Kashmir, through dialogue. In the case of U.S. and all other
world powers, he said that bilateral ties would be based on the principle of
“mutually beneficial” relationship.

Imran Khan spoke from the heart and elicited a warm response from
all sections of the people, even from those who did not vote for him. He
looked humble and sounded sincere. In a country where the perks of gov-
ernance include immunity from accountability for misuse of office for per-
sonal gains, his pledge of an accountable government and austerity
touched a chord in every heart.

Let us wish him well in his great enterprise to create Naya Pakistan.

Naya Pakistan

Nasim Ahmed

Imran Khan’s 
blueprint
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One of the most serious issues the new government will face is the
unchecked growth in population which is posing insurmountable chal-
lenges to the national economy. It is estimated that without urgent meas-
ures to arrest the present growth rate, Pakistan’s population would rise to
about 400 million by 2050. This number will be more than the projected
population of Brazil and Indonesia. This will make Pakistan the fourth most
populous country in the world, making adequate food and water availability
a serious problem.

According to the Pakistan Demographic and Health Survey (PDHS)
2013, the fertility rate (number of births per woman) has remained high, at
3.8 percent. In the Annual Plan 2017-18, the Planning Commission esti-
mated 3.6 percent as the total fertility rate (TFR), showing a small decline
from the PDHS result. It means that future population growth projections
will depend on assumptions made under the revised TFR.

The Population Council has worked out three scenarios of population
growth on the basis of high, medium and low rates of the TFR. Thus, the
population is presumed to rise to 344 million, 299 million and 235 million,
respectively, in the three scenarios. The government is making efforts to
keep to the lowest projection growth. The hopeful signs in this regard are
that the demand for birth-spacing among the people is gradually increas-
ing. Religious scholars too are supporting the practice of birth spacing for
the purpose of raising and maintaining small families.

But there are hurdles in the way. The current rate of contraceptive
prevalence (CPR) is only 35 percent which needs to be doubled for effec-
tive short and long term family planning. The need is to create new groups
of Lady Health Visitors to popularize contraceptive use among pockets of
population not yet covered. We need to keep in mind that the cost of
achieving a decline in fertility is quite modest. 

While planning to control population growth, we need to look at the phe-
nomenon of population growth from another angle. The population up-
swing of the last four decades is not without its positive side. The growth
rate in the age group of 15-64 – the productive group – is higher than in
other groups. Nearly 50 percent of our population is less than 15 years of
age. This is an asset which has great potential for the future of the country.
Also important is the fact that the dependency ratio will be declining with
smaller families. Household consumption will also decline and more sav-
ings and investment possibilities will emerge. 

This is what is called the demographic dividend. The trend in the de-
mographic transition began in the early 2000s and is likely to continue until
2040. But we have not yet been able to translate the democratic dividend
into economic dividend. To make the best of our youth potential, there is
need for complete overhaul of our economic policies with more emphasis
on human development. Without the needed reform, the demographic div-
idend may turn into a nightmare as the rising tide of frustrated youth may

resultin a social upheaval of uncontrollable dimensions.
For decades we have neglected to make investment in human capital

the centre piece of our development planning. To this end we need to in-
crease our spending in the social sector – education and health.

Our topmost priority should be the achievement of universal primary
education. We have net enrolment rates of not more than 50 percent,
which is one of the lowest in the world. More than 20 million children are
out of school. According to the Bureau of Statistics, during the period 2006-
16, the number of schools increased by 6,000, but the number of teachers
declined by 24,000, making for a teacher-to-school ratio of less than four.

Above all, we need to strengthen and upgrade technical and vocational
education at the secondary level. There has to be a suitable mix of educa-
tion and skills at all levels to improve the employability of new entrants into
the labour market. Our labour force (40 percent in the age group of 15-
64)) is inadequately trained; it is mostly illiterate and has never attended
school. The new entrants in the age group of 15-24 are also illiterate and
uneducated. These figures are alarming and augur ill for the future of the
country.

To make the best of our population dividend, an urgent need is to im-
prove the status of women, who make up half of our population. The eco-
nomic and social conditions facing our women, especially in the rural
areas, are deplorable. Figures relating to women’s education, health and
population welfare are alarming. There is need to promote education
among women because educated women are more likely to have small
families – a basic requirement for slowing down the population growth.

Our social sector is badly neglected. The consolidated spending of the
federal and provincial governments on health and population welfare is
about one percent of GDP, which is extremely low as compared to coun-
tries in a similar situation. Needless to say, if we do not plan right now to
control our population, all our grandiose economic plans will fail to achieve
their targets.

Demography

Nasim Ahmed

Population growth – 
a challenge or 
opportunity?
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Many analysts and opposition parties believe Pakistan Tehreek-i-Insaf
(PTI) Chairman Imran Khan will fail to deliver on his promises as the
prime minister of Pakistan and new elections will be called in six months
after public wrath. The dice are heavily loaded against him as he heads
a weak government, faces a strong opposition and his team lacks expe-
rience. However, he can turn the situation to his favour by a robust per-
formance in the next few months.

Analysts linked to the Pakistan Muslim League-Nawaz (PML-N) be-
lieve Imran Khan will fall out with the establishment in few months and
he would join them in protests against the meddling in civil affairs. His
sympathizers say he will not indulge in unnecessary confrontation with
the establishment and would actively pursue his agenda of reforms in
national institutions. The situation is not new to him. His party was
handed the government of Khyber Pakhtunkhwa (KP) after the 2013
election because the PML-N leadership thought he would fail to govern
a province which was lawless and the prime target of terrorists. However,
the party reformed the province and satisfied the people with its perform-
ance. Reforms in police, health, education and environment sectors en-
abled it to win with two-thirds majority, unprecedented in the history of
the province. The people of Khyber Pakhtunkhwa have also not elected
a party for two consecutive terms.

According to PML-N leaders, the elections were rigged to pave the
way for the PTI’s success. However, the PML-N was given a two-thirds
majority when polls were managed to bring it to power in the past. Some
analysts claim rigging was committed to deprive the PTI of an absolute
majority. A thin majority means the establishment wants to keep Imran
Khan under its thumb as it has leant a lesson from its past experiences
with the PML-N. It would have been an ideal start for Imran Khan if his
party had bagged a simple majority and it did not need the support of in-
dependents and coalition partners. In the situation, he was left with no
option but to make compromises to form the government and it would be
a challenge for him to act upon his first 100-days plan.

A thin majority in the National Assembly means Imran Khan will face
the Herculean task of legislation and amending the Constitution. He has
promised to make a new province in south Punjab, which needs a two-
thirds majority to amend the Constitution. A simple majority is required
for legislation. The party will need the support of all coalition partners to
make laws. It will be difficult for it to convince its coalition partners, let
alone opposition members, who will be hellbent to foil any attempt to
make new laws, regardless of whether they are meant for the welfare of
the people of Pakistan. The opposition also enjoys a two-thirds majority
in the Senate. It will attempt to return every bill passed by the National

Assembly on one pretext or the other.
The new government will also have to appoint a new president of Pak-

istan by August 25. It is possible that the president could be from the op-
position as the PTI lacks the required number for its own. If the PTI failed
to appoint its own president, it could be for the first time that a ruling party
would work under a president of the opposition in Pakistan’s history. The
president has fewer powers to influence the government or the public,
but the office has a symbolic value. The office, though ceremonial and
should have been abolished, cannot be left vacant for even a moment in
accordance with the 1973 Constitution. Article 41 of the Constitution
states that a maximum of 60, or at least, 30 days before the termination
of the tenure of a president, the next one should be chosen. And if there
are no assemblies, then within the 30 days after their elections, the pres-
ident will be nominated.

The opposition hopes it can exploit the PTI’s compromises to stop
Imran Khan from fulfilling his electoral promises. However, he can foil its
designs. He will have to make the people realise that he is working for
their betterment. Even if he delivers on a bare minimum agenda, he
would have done his job. Ignoring new legislation for the time-being, he
will have to focus on implementation of existing laws. It will deprive the
opposition of its nuisance value in a few months. He will have to appoint
efficient and honest professionals in regulatory and watchdog organisa-
tions. Accountability through the National Accountability Bureau (NAB)
and the judiciary should be quick and exemplary. Law enforcement and
investigating agencies, like the police, Federal Investigation Agency
(FIA), Intelligence Bureau (IB) and Federal Board of Revenue (FBR),
must be reformed and professionals must be appointed to head them.
On top of it, the prime minister himself and his team should ensure effi-
ciency, transparency, fair play and justice.

According to optimistic analysts, Imran can turn his thin majority into
a strategic weapon against the opposition with an outstanding perform-
ance. Reforms in national institutions, good governance, ruthless ac-
countability and investment in human resources will increase his powers
and vote bank in the country. He will have to work expeditiously for the
first few months and will then be in a position to push the opposition to
the back foot. He could threaten the opposition to dissolve the assem-
blies to make legislation required for his new Pakistan. His performance
in the first few months will be the key to bringing the opposition into the
line and he would be in a position to “blackmail” the opposition. He has
eliminated all parties in Khyber Pakhtunkhwa with his performance. He
can repeat the feat in the National Assembly to eliminate the status quo
parties in the country.

Governance
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Religious parties faced a humiliating defeat in the general election at na-
tional and provincial levels, with all its top leaders biting the dust. They lost
even in their strongholds in Khyber Pakhtunkhawa and Balochistan at the
hand of the Pakistan Tehreek-i-Insaf (PTI) and other parties. New groups
have emerged in urban areas of the country, but they will not be able to
play an active role in national politics.

The Muttahida Majlis-e-Amal (MMA), an alliance of five major religious
parties of all schools of thought, suffered a crushing defeat in the election
in both national and provincial assembly constituencies. The alliance could
not secure even a single seat in the national and provincial assembly in
majority of districts in Khyber Pakhtunkhawa, its home province. Chitral is
the only district where the alliance candidates produced hundred percent
results. The district has only one seat each in the national and provincial
assemblies - NA-1 and PK-1. On NA-1, Maulana Abdul Akbar Chitrali was
victorious with 48,616 votes. He was followed by Abdul Latif of the PTI
with 38,481 votes. In Swat, the alliance failed to win any of the three na-
tional and nine provincial assembly seats.

In Upper Dir, which has been a stronghold of the Jamaat-i-Islami, only
Inayatullah Khan, a former senior minister, could retain his seat out of the
three provincial assembly constituencies. The remaining two constituen-
cies were won by Pakistan People’s Party (PPP) candidates. In Lower Dir,
another stronghold of the JI, the alliance failed badly as none of its candi-
dates could make it to the national or provincial assembly on the two Na-
tional Assembly and five provincial assembly seats. In Malakand district,
the situation was the same. The lone National Assembly and two provincial
seats were won by the PTI. In Buner and Shangla, none of the candidates
of the alliance could secure victory. In Kohistan, the alliance’s candidate
Afareen Khan won a provincial assembly seat. In Battagram, Mansehra,
Abbottabad and Haripur, the alliance could not win even a single seat. In
central districts, including Swabi, Mardan, Charsadda, Nowshera and Pe-
shawar, it failed miserably. In the southern districts, the MMA managed to
win a few seats for the national and provincial assemblies.

On NA 36, Lakki Marwat, MMA’s Mohammad Anwar Khan carried the
day. On NA-37, Tank, Asad Mahmood, son of Maulana Fazlur Rahman,
won. For the provincial assembly, Shahdad Khan of the alliance emerged
victorious on PK-81, Kohat. Akram Khan Durrani, who lost his National As-
sembly seat to PTI Chairman Imran Khan, won PK-90, Bannu, by a thin
margin. On PK-93 Lakki-1, Anwar Hayat Khan of the MMA secured 17,114
ballots against 16,342 of his rival Tariq Saeed of the PTI and was declared
the winner. On PK-94 Lakki-2, Mahmood Ahmad of the MMA secured vic-
tory with 27,651 ballots. Maulana Fazlur Rahman’s younger brother
Maulana Lutfur Rahman also won his seat, PK-98, Dera Ismail Khan.

Other than Khyber Pakhtunkhawa, it was Balochistan where the MMA
was expected to perform well but a newly formed Balochistan Awami Party
(BAP) emerged victorious on most Balochistan Assembly seats. The MMA
and the Balochistan National Party (BNP-Mengal) won nine and seven
provincial assembly seats, respectively. Both parties managed to bag five

National Assembly seats each from the province. The Pakistan Muslim
League-Nawaz (PML-N) managed to win only one seat, which Nawab
Sanaullah Khan Zehri — a former chief minister of Balochistan — brought
home. He won in his native constituency defeating his half-brother Mir Is-
rarullah Zehri, president of the Balochistan National Party-Awami.
Balochistan National Party (BNP) and Pakhtunkhawa Milli Awami Party
(PkMAP), which were partners in the last coalition government, failed to
win a seat in the NA. PkMAP has, however, won one provincial seat, with
Nasrullah Zeray taking his constituency. JUI-F Secretary General Maulana
Abdul Ghafoor Haideri, who was contesting for the provincial assembly,
lost the election. However, the MMA won five NA seats from Quetta, Pishin,
Loralai and Qila Abdullah districts. Its archrival, the PTI, succeeded in win-
ning three national and three provincial assembly seats in the province.

MMA head Maulana Fazlur Rahman, who is Ameer of his own faction
of Jamiat Ulema-e-Islam (JUI-F), failed to win any of the two constituencies
in his native district, Dera Ismail Khan. On NA-38, he suffered defeat by a
huge margin of 34,879 ballots at the hands of Ali Amin Gandapur of the
PTI. He could bag 45,357 votes only against 80,236 of Ali Amin Gandapur.
On NA-39, he was defeated by Yaqub Shaikh of the PTI, who obtained
5,511 votes against 4,076 of Maulana Dafl. Jamaat-e-Islami chief and vice-
president of the MMA, Sirajul Haq suffered defeat in his native Dir Lower
district. He, too, was defeated by the PTI candidate Mohammad Bashir
Khan. It was also a big margin as the JI head could get 46,040 votes only
while his rival Mohammad Bashir Khan secured 63,017.

Before the election, the MMA created an impression that it was going
to rule Khyber Pakhtunkhawa and Balochistan and would play a major role
at national level, when it fielded candidates for 191 National Assembly con-
stituencies and 404 constituencies of the four provincial assemblies, in-
cluding 35 woman candidates, on general seats. The Tehreek-e-Labbaik
Pakistan (TLP), a recently formed political organisation of radical Barelvis
that highlighted the blasphemy issue across the country, won two Sindh
Assembly seats from Karachi in the election. It also bagged thousands of
votes in many constituencies in urban areas of Pakistan. However, it may
not be able to repeat the performance in the next election.

The election results show that the religious parties are finding it hard
to meet the present-day challenges in politics and their back-to-back de-
feats in the last two elections have raised serious questions over their ca-
pacity to attract voters. Their popularity is declining because they are stuck
in status quo politics. MMA chief Fazlur Rehman is a prime example of op-
portunism. He joins every government for personal gains but fails to deliver
for the people. He vacated the Ministers’ Enclave after 13 years only after
his defeat in the election. He enjoyed perks of a federal minister for 13
years as Kashmir Committee chairman. It is strange that a person, who
cannot speak English, was appointed to highlight the Kashmir issue in the
world. The election has deprived the religious parties of their nuisance
value and analysts believe it will benefit national politics and the people of
Pakistan.

Politics
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Ten political parties have formed a “grand democratic alliance” against
the Pakistan Tehreek-i-Insaf (PTI) over alleged rigging in the elections.
Every election in Pakistan has been tainted by allegations of rigging since
1985, but opposition parties have never put up a united front on rigging.
It is said fear of accountability has forced the parties to join hands against
the government to malign its success at the polls.

Corruption cases against top leaders of all political parties are in the
final stages of investigation in the National Accountability Bureau (NAB).
In fact, most of them had been summoned by it before the election. It is
a common perception in journalistic circles that most of the top leaders
would be arrested by the end of the current month. PPP leader and for-
mer President Asif Ali Zardari is facing a Rs35b money laundering case
in the Federal Investigation Agency (FIA). The Supreme Court of Pak-
istan has also taken notice of it. It is believed he and his sister, Faryal
Talpur, will be arrested soon. Former Punjab Chief Minister Shahbaz
Sharif is also facing several corruption cases. The Minhajul Quran case,
in which the police had killed 14 people and injured over 100 in 2014, is
in the final stages in an accountability court and the Lahore High Court
(LHC). It is said many police officers are also willing to become approvers
against him in the case. His close aide and former Lahore Development
Authority (LDA) DG Ahad Cheema and former Principal Secretary to
ousted Prime Minister Nawaz Sharif, Fawad Hassan Fawad, have turned
approver. His son, Hamza Shahbaz, has already appeared before the
NAB in the Saaf Pani corruption case. Sources say they could be ar-
rested in weeks.

Former Prime Minister Yusuf Raza Gilani is also in trouble in the
Paragon City corruption case against former Railway Minister Khawaja
Saad Rafique and his brother and former Punjab Health Minister
Khawaja Salman Rafique. It is alleged that Saad Rafique had built Yusuf
Raza Gilani an 8-kanal house in Paragon City, in return for the provision
of gas, electricity and roads to his housing society at the cost of taxpay-
ers’ money, when he was the prime minister of Pakistan in the last PPP
government. Former President Asif Ali Zardari had realised the gravity
of the situation even before the election and held a meeting with former
Prime Minister Nawaz Sharif at the residence of Pakistan Cricket Board
(PCB) Chairman Najam Sethi after months of backdoor contacts between
them. Nawaz Sharif has already been arrested. Their parties wasted no
time in joining hands after elections as their leaders feared they would
be arrested in corruption cases. Under a strategy, they will put pressure
on the government not to pursue cases against them and portray them
as political victimization. However, people are not willing to accept their
viewpoint because they understand that the PTI government has not in-
stituted the cases against them.

The two mainstream parties also convinced their smaller allies to join
them. They have included the Muttahida Majlis-e-Amal (MMA), an alliance
of five religious parties, Awami National Party (ANP), Pakhtunkhwa Milli
Awami Party (PkMAP) and Qaumi Watan Party (QWP) in the grand dem-
ocratic alliance. The MMA consists of Jamiat Ulema-i-Pakistan (JUP),
Jamiat Ulema-i-Islam-Fazl (JUI-F), Jamaat-i- Islami (JI), Jamiat Ahle Ha-
dith (JAH) and Tehreek-i-Islami (TI). In a bid to make it look attractive,
they named it the “Alliance for free and fair elections” and announced
playing an Alliance for the Restoration of Democracy (ARD)-like role in

parliament. It was after the 2002 elections that the PPP and the PML-N
had forged an anti-government alliance, the ARD, under Nawabzada Nas-
rullah Khan. The MMA was another opposition alliance in the parliament
at the time. The members of the ARD and MMA had given a tough time
to the military government of President General Pervez Musharraf, who
picked Zafarullah Jamali as his prime minister. Over 100 members of the
two alliances made the parliament non-functional for almost one year
through noisy protests against the Legal Framework Order of the military
regime, forcing the government to hold talks with the opposition.

The broad-based understanding on cooperation was reached during
the first direct meeting between leaders of the PML-N and the PPP after
the July 25 election. Maulana Fazul Rehman was more furious than other
leaders after his defeat on two National Assembly seats. He suggested
the opposition parties use all possible means to prevent the PTI from
forming the government. He also proposed a complete boycott of the par-
liament and urged legislators-elect of all opposition parties not to take
oath of their offices. However, the PPP rejected the proposal because of
its bitter experience in the 1985 polls, when it did not take part in it and
the late General Ziaul Haq had set up his own party, first in the name of
Pakistan Muslim League-Junejo and then Pakistan Muslim League-
Nawaz, which proved a hard nut to crack.

It is said leaders of the PML-N, PPP and ANP had conveyed to MMA
chief Maulana Fazlur Rehman that the opposition parties were unani-
mous against boycotting the parliament and provincial assemblies.
Maulana Fazl also was also isolated in his own religious alliance on the
matter after Jamaat-i-Islami, which is part of the MMA, decided that its
lawmakers-elect would take oath in the National Assembly and provincial
assemblies. The MMA had to change its stance and it decided to be part
of the legislative houses.

According to analysts, the PTI has almost eliminated all parties in
Khyber Pakhtunkhwa after reforms in all sectors. Besides arrests in cor-
ruption cases, leaders of the opposition parties fear they will have to face
the same fate if the PTI completed its term at the Centre and the Punjab.
They will attempt to upset the PTI government with protests and make
an all-out effort not to allow it to act upon its agenda of change, which
ensured its success in Khyber Pakhtunkhwa. 

Strategy

Muhammad Zain

Fear of accountability
unites opposition parties

10



August 16-31, 2018 11

Pakistan appears to be the latest battleground between the US and China
as the trade war between the two superpowers escalates. The US has
curtailed Pakistan’s security-related aid to $150 million from more than $1
billion per year after opposing an idea of an International Monetary Fund
(IMF) bailout for it. It indicates the US’s frustration after Pakistan came out
of its influence and entered into a strategic partnership with China.

In an interview, US Secretary of State Mike Pompeo issued some warn-
ing words over Chinese involvement in Pakistan, shedding light on what
could be another growing point of contention between the world's two
largest economies. He criticized the idea of an International Monetary
Fund (IMF) bailout for Pakistan. The remarks were specifically pointing to
China and how it would benefit from such a deal. “Make no mistake, we
will be watching what the IMF does," he warned, in response to reports
that Pakistan is planning to request a bailout package of up to $12 billion
to shore up its depleted currency reserves and indebted economy. “There's
no rationale for IMF tax dollars — and associated with that, American dol-
lars that are part of the IMF funding — for those to go to bail out Chinese
bondholders or China itself.” According to US experts, Washington has
voiced its disapproval of growing Chinese involvement in Pakistan and
other developing countries, accusing the world's second-largest economy
of overwhelming smaller countries with loans and being part of the problem
rather than the solution.

Against its earlier stance that the US wanted similar cooperation with
Pakistan, it appears to be annoyed at both Pakistan and China after the
launch of the China Pakistan Economic Corridor (CPEC). The US is wor-
ried about Beijing's increased engagement with Islamabad. Pakistan's sig-
nificant increase in foreign direct investment (FDI) in the last year is largely
thanks to the $62 billion CPEC, a series of joint projects in energy produc-
tion and infrastructure including railroads, roads, ports and power plants.
The CPEC is part of China's broader One Belt One Road (OBOR) infra-
structure push across much of Asia, the Middle East and Africa. “The US
is stepping up the ante against China and its One Belt One Road project,"
CNBC quoted Timothy Ash, senior emerging markets strategist at Bluebay
Asset Management, arguing that the US point "is a fair one." This, he said,
is because China extends loans to emerging market countries around the
world for difficult-to-finance projects in areas like infrastructure and energy.
While this offers a crucial leg-up in terms of development, the costs are
often high, "including unfettered market access which can destroy local in-
dustries and perversely the ability to pay back." It also creates immediate-
term economic imbalances like wider current account deficits, higher debt,
weaker currencies and foreign currency reserve depletion, which is exactly
what Pakistan is seeing today. “The Pakistan bailout now in sharp focus,
and with the US looking to counter rising Chinese influence globally, this
story will run, and run.”

Faced with an impending crisis, Pakistan's newly-elected government
is likely to request an IMF bailout, although the IMF says it has not yet re-
ceived any requests. Experts say Pakistan needs a sizable injection of
capital. Foreign exchange reserves are simply too low. And that means
the IMF. Some investors are worried that the US stance could prevent a

potential bailout from being approved. It is also due to the deterioration of
US-Pakistani relations amid criticism and funding cuts from Washington
over Islamabad's “inadequate” efforts against extremist groups in and
around the country. However, in response to a vocal rebuke from Trump
on the issue in January, China quickly came to Pakistan's rescue and its
Foreign Minister Wang Yi praised Pakistan’s outstanding contribution to
the global cause of counter terrorism.

After the threat to the IMF, the US Congress passed a $716.3 billion de-
fence spending bill, capping its security-related aid to Pakistan at $150 mil-
lion, which is significantly below the historic level of more than $1 billion per
year. “The legislation reduces the total amount of funds provided for reim-
bursement to Pakistan to $150 million. This is a significant reduction from the
$700 million that was authorised through Coalition Support Fund last year,”
said Anish Goel, who was part of Barack Obama’s White House National
Security Council. The National Defense Authorisation Act-2019 (NDAA-19),
however, removed certain conditions—like action against Haqqani Network
or the Lashkar-e-Taiba (LeT). Pakistan, during the Obama administration,
used to get nearly 1.2 billion dollars in aid from the US under the Enhanced
Partnership with Pakistan Act of 2009, also known as the Kerry-Lugar-
Berman Act. In August last year, US President Donald Trump unveiled his
new South Asia policy and asked Pakistan to do more against terror groups.

The situation points out serious problems for the new government in
Pakistan. It will not only have to deal with an acute economic crisis but
also face hostile global politics. The US warning and aid cut mean the gov-
ernment will have to act quickly to adjust to ground realities at national and
international levels. Some say the US behaviour has become more hostile
after Pakistan rejected its plan to re-impose ousted Prime Minister Nawaz
Sharif and his party on the country. The US media openly backed Nawaz
Sharif in corruption cases against him and his subsequent disqualification
by the Supreme Court of Pakistan. It desperately wanted his party to win
elections against the Pakistan Tehreek-i-Insaf (PTI) of Imran Khan. The
US warning to the IMF also explains how it influences international mon-
etary institutions to advance its agenda in the world. However, Pakistan
cannot be browbeaten by it in the current situation as China will not leave
it alone and would fulfill its financial requirements to realize its own eco-
nomic dreams. 
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The recently held national elections in the country were significant from
many standpoints and the outcome of the polls would have far-reaching
impact on the political culture of the country. From the standpoint of political
stability, continuity of the democratic system, capturing of political power
by a non-traditional political party to questioning of the elections result by
the defeated parties and candidates, the 2018 elections are profoundly im-
portant.

Insofar as the role of the 2018 elections in the political stability in the
country is concerned, indubitably they would go a long way in politically
strengthening the country. The national polls were the third successive
elections, which is something of an unprecedented development in the
chequered political history of Pakistan and obviously would have whole-
some effects on the country’s political system.  In recent years Pakistan
has been going through one of the worst period of its existence and in such

an atmosphere the completion of their respective constitutional term by
two consecutive elected governments and election of the third is a con-
structive happening in this ill-fated country. An important aspect of the re-
cent elections is that the winner Pakistan Tehreek-e-Insaf (PTI) is the third
different political party, which would form a coalition government at the fed-
eral level, after the third successive national elections. It was the Pakistan
People’s Party (PPP), which led a coalition government that also included
the Muttahida Qaumi Movement, Jamiat-e-Ulema-e-Islam-Fazl (JUI-F),
Awami National Party (ANP) from 2002 to 2007. Even the Pakistan Muslim
League-Nawaz (PML-N) was initially part of the PPP government but it
then left the government. The coalition also ruled the Punjab, Khyber
Pakhtunkhwa, Balochistan and Sindh provinces.

Then in the 2013 elections the PML-N won a majority and formed a
coalition government, including the MQM and the JUI-F. In the provinces
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the major gain was by the Pakistan Tehreek-e-Insaf (PTI), which had its
first taste of government in the KP. The PPP again had an opportunity to
form the government in Sindh. The PML-N also formed its government in
the Punjab and Balochistan provinces. All these federal and provincial gov-
ernments completed their respective five-year tenures in May this year.
These five years proved historic, particularly when the Supreme Court of
Pakistan disqualified the incumbent prime minister of the PML-N, Mian
Nawaz Sharif, for his failure to explain the money trail with which property
worth millions of dollars was purchased in London after a Joint Investiga-
tion Team probed the issue after the surfacing of the Panama scam. It was
the same period in which the PTI staged a more than a 100-day sit-in in
federal capital, Islamabad, for alleged fraud in the 2013 national elections.

During the period from 2013 to 2018, the PTI government in the KP
province was a test-case for the future of the political party at the national
level. The party government in the province performed quite satisfactorily
while the federal government was hostile to it. The PTI went into the 2018
elections with that performance, as well as with the credit of having Sharif
disqualified through the Supreme Court by filing and assiduously pursuing
the petition in the court. On the other hand, the PML-N tried to win the
masses’ sympathy vote by trying to portray Sharif’s disqualification as “po-
litically motivated”. The PPP also attempted to win the trust of the voters
by presenting Bilawal Bhutto Zardari as the new face of the party. The re-
ligious parties once again formed an electoral alliance, the Muttahida Ma-
jlis-e-Amal (MMA) including the JUI-F and Jamaat-e-Islami (JI) in the lead
while certain new religio-political parties emerged before the elections in-
cluding the Tehreek-e-Labaik Pakistan (TLP) and Allah-O-Akbar Tehreek
(AAT). Ethno-linguistic parties like the ANP also jumped into the elections
in a hope to revive its dwindling fortunes. It is important to note that the
PTI has been most aggressive and articulate in the electoral campaign
and it was more than obvious that it would be leading all others in the 2018
elections. Apart from the above-mentioned PTI government performance
in the KP and its head Imran Khan’s role in the disqualification of Nawaz
Sharif as prime minister, the poor performance of the PML-N government
at the centre to put the country’s economy on track and ending the energy
crisis in the country, as well as the better leadership qualities demonstrated
by Imran Khan were instrumental in the PTI win.

So when the PTI emerged as the single largest party in the 2018 elec-
tions, it was not at all a surprise. However, the anti-corruption agenda of
the party unified all other mainstream political parties against it, as most
of them have in some way or the other been involved in several mega cor-
ruption scandals during their respective stints in power. As Mr. Khan has
been claiming to bring all the corrupt to justice and recover the looted
money, he became a natural foe to all other parties. Therefore, all these
parties have formed alliances across the country against the PTI, which

could not form a major alliance other than a seat-adjustment with the
nearly non-existent Pakistan Muslim League-Quaid (PML-Q). After the July
25 national elections, the PTI won 116 National Assembly seats, followed
by the PML-N with 64 and the PPP with 43 seats. The MMA also won 12
seats with the Balochistan Awami Party (BAP) winning five, PML-Q four
and Grand Democratic Alliance (GDA) in Sindh only two seats. However,
the MQM managed to win seven seats. Apart from that the PTI has won
absolute majority in its stronghold KP while also nearly equaling the PML-
N tally of seats in the Punjab Assembly. Sindh has once again fallen in the
lap of the PPP while in Balochistan the BAP is in the lead and would be
able to form the government.

Noticeably, almost all the major and small political parties other than
the PTI have raised serious objections over the result of the elections.
They all have argued that the country’s establishment has manipulated
elections to help the PTI win. These are very strange allegations because
the PML-N has been able to win 64 NA seats and a slim majority in the
Punjab Assembly, whereas in Sindh the PPP has won absolute majority.
Had the elections been manipulated the PTI would have won landslide vic-
tory. Therefore, if the defeated political parties, would go on agitating about
the results of the elections it would muddy the political atmosphere in the
country. However, the defeated political parties may not be able to continue
with the agitation regarding the election results as they do not have any
strong organizational base and this is the problem with all the political par-
ties. Even the Jamaat-e-Islami, which is generally considered as the most
organized political group, organization seems in tatters. So it would be bet-
ter to accept the elections result and go on as the country exigently needs
political stability because the challenges on the domestic and foreign policy
front are numerous. 

During the period from 2013 to
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There are numerous foreign policy challenges for the new federal govern-
ment of Pakistan and it would need great sagacity, tact and determination
to negotiate these challenges.  Otherwise, problems would aggravate for
Pakistan on the foreign policy front. It is also important to note that there
are certain immediate and other long-term challenges for the new govern-
ment.

As far as the immediate foreign policy challenges for the new govern-
ment are concerned the foremost is Pakistan’s role in Afghanistan and the
image management of the new government and with it that of the country.
Coming to the image of the new government, it is the Pakistan Tehreek-e-
Insaf (PTI), whose chairman, Imran Khan is the prime minister. Imran Khan
has been an international celebrity due to his cricket background, and he
led the Pakistan cricket team to win its maiden World Cup victory in 1992

and remained himself a top world all-rounder in cricket. However, politics,
and international politics in particular, is a different ball game. Imran Khan
has enjoyed a reputation as a sportsman and social worker in foreign coun-
tries, particularly the United Kingdom, India and Australia which would con-
tribute to his positive image. However, it is important to recall that the
image of Khan was quite muddied when at the height of Pakistan’s Taliban
terrorism (2007-2015) and the country’s security forces apparent failure to
control the insurgents, he suggested to hold talks with the Taliban. He gave
the advice at a time when there was a general consensus among all the
political parties that stringent action must be taken against the Pakistani
Taliban. Due to which the political opponents of Khan label him as “Taliban
Khan.” The political opponents of Khan have been trying to exploit this title
to make the Western countries apprehensive of him.

Governance
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It may also be recalled that Khan, at one point, had staged days-long
sit-ins and agitation against the United States Central Intelligence Agency-
operated unmanned missile attacks, knows as drone attacks, inside Pak-
istani territory. The drone attacks were quite effective in targeting Al Qaeda
and the TTP and their local and international affiliated terrorist groups and
individuals. Almost all of these hundreds of drone attacks have been made
on Pakistani territory especially in the Federally Administered Tribal Areas
(FATA), where the people have been living in a constant state of extreme
fear at being targeted for no fault of theirs. Khan raised the issue and also
the violation of Pakistani sovereignty by the drone attacks. Obviously, this
did not send an acceptable message to the US, regarding Khan and his
party, the PTI. It is also important to note that Khan, in his political dis-
course, has been calling for extricating Pakistan from the tentacles of in-
ternational financial institutions (IFIs) by stabilizing the country’s economy;
this is translated in the Western governmental circles as an anti-Western
attitude. So Khan and his PTI would have to overcome image issues to
convince the Western world, India as well as Afghanistan that he is clear-
headed about relations with all of them. Fortunately, Khan’s victory and
policy speech soon after the result of the July 25, 2018 national election
was articulate, amicable and moderate. The speech especially focused on
foreign policy issues and relations with key states.

Khan, notwithstanding general criticism by his political opponents and
media for being naïve in politics, in his speech was very thorough, in par-
ticular regarding foreign policy priorities of his government. He said that
his government would like to have solid peace in Afghanistan because if
there was peace in Afghanistan, it would result in tranquility in Pakistan.

Regarding China, Khan seems to be giving the most importance to Pak-
istan’s relations with China, especially when Beijing is investing heavily in
Pakistan within the framework of the China-Pakistan Economic Corridor
(CPEC). The PTI must understand that in the international situation, in
which Pakistan is facing diplomatic pressure with a near-crippled economy,
it is only China which is a great ray of hope. Luckily the realization is very
much there within the ranks of the PTI. China has also responded very
positively to the PTI’s victory by sending its ambassador to Khan to felici-
tate him and convey to him that his country would be fully supportive of
the PTI government and the work on CPEC projects in Pakistan would be
made more brisk.

The PTI Chief and Prime Minister Imran Khan seems also very clear-
headed bout Pakistan’s relations with the US. Khan during his policy
speech said that his government would like to have “mutually beneficial”
relations with Washington. There can be no better description of the bilat-
eral relations that should exist between Islamabad and Washington than
these words. This would set the grounds for a new era of relations with
Washington.

A very important aspect of Pakistan’s foreign policy is its relations with
neighbour and arch-rival India. Although, generally the Indian media has

not welcomed the victory of Imran Khan and some of the India media out-
lets regarded it as a triumph for the anti-India, Pakistani militant, Hafiz
Saeed and his organization, Lashkar-e-Tayyaba. But at the same time the
hardliner Indian Prime Minister Narendra Modi, called Khan by phone and
extended his felicitations on the victory of the PTI. This is a very important
gesture by the Indian leader. But, noticeably, it came after Khan in his vic-
tory and policy speech stated that if India would come one step forward
his government would respond with two steps. This policy speech has set
the tone for a new era of relations with India, but it remains to be seen to
what extent the country’s strong establishment, which is quite sensitive
about Pakistan’s relations with India, would show flexibility. Fortunately,
Khan has a huge fan-club in India due to his cricketing career and his con-
tinual visits to that country. This goodwill which Khan has in India could be
instrumental in meaningfully improving the relations with India.

Imran Khan also mentioned relations with Saudi Arabia of vital impor-
tance for Pakistan and would remain to be so during his government. The
Saudi ambassador to Pakistan also called on Khan at his residence in Bani
Gala and extended his government’s fullest support to the new government
of the PTI. Khan previously had some issues with Saudia due to his oppo-
sition in the parliament to send Pakistani troops to restive Yemen as de-
sired by Riyadh. However, it seems that Riyadh has ignored this action by
Khan and this, indeed, is welcome because it means that Riyadh under-
stands the sensitivity of Pakistan’s foreign policy especially regarding Mus-
lim states.

Last, but not least, Khan in his policy speech mentioned Iran as being
of vital importance to Pakistan and he stated that his government would
like to further strengthen the relations with Tehran. There is a huge space
for improvement of relations between the two countries, especially in the
sphere of economic affairs.
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Among the myriad economic challenges facing the incoming PTI govern-
ment, two important ones are stabilising the local currency and building
the foreign exchange reserves. Over the last few months, the country's
economic situation has worsened steeply as the foreign exchange re-
serves have depleted due to widening of current account deficit and re-
payment of previous loans. The current account deficit stood at $18 billion
during the previous fiscal year. Similarly, the Pakistani rupee is depreciat-
ing as the dollar recently had gone beyond Rs130 last week. It is now back
at Rs12 to the dollar, (at the time of writing)

As of last week, foreign exchange reserves stood at $9.5 billion, which
are enough to cover less than two months’ imports bill. Reserves would
come under further pressure as the country would have to repay two billion
dollars of foreign loans in the next few weeks. Meanwhile, the current ac-
count deficit is widening at a rapid pace, which is eroding the forex re-
serves. On the other hand, the budget deficit is expectedly to go beyond
7 percent of the GDP (Rs2.5 trillion) during FY2018.

It is a matter of concern that Pakistan's debt has increased to an un-
sustainable level of Rs24.5 trillion or 72 percent of the total size of the
economy. The public debt of Rs24.5 trillion includes domestic debt of
Rs16.5 trillion and external debt of Rs8 trillion. A high official of the Finance
Ministry recently said that debt would rise to 74 percent of the GDP during
the ongoing fiscal year. It is relevant to note here that the Fiscal Respon-
sibility and Debt Limitation Act, 2005 (FRDLA, 2005) had set the limit that
public debt will not exceed 60 percent of the GDP.

The economy of Pakistan is seriously constrained by the balance of
payments disequilibrium. Experts have noted that whenever the real GDP
grows above 5 percent, cracks start to appear on the external front. This
shows that Pakistan’s export structure does not support growth of the real
economy beyond a certain threshold. The low-income elasticity of exports
acts as a hurdle to rapid growth. The situation also implies that real growth
in GDP above 5 percent requires foreign borrowing. That is the reason
why the economy had to seek around $11.5 billion in external financing in
FY18.

Every political opposition raises a hue and cry about the horrors of debt
without understanding the underlying dynamics of economic realities. But
it has been noticed that when the opposition comes to power, it generally
follows the trail blazed by the preceding government. It is difficult to say if
this time around it will be different. In all probability, the new political ad-
ministration will follow in the footprints of its predecessor.

In this context the stage seems to have been set by the caretaker gov-
ernment by letting the rupee find its so-called equilibrium or market value.
Such actions can easily be justified on the basis of standard economic the-
ory. However, the structural characteristics of Pakistan’s economy do not
support the propositions if history is any guide.

During 2002 to 2007, the rupee remained strong vis-à-vis the dollar and
there were growing calls that the currency had become overvalued and the
economy required an abrupt devaluation. The currency was allowed to fall

extensively in 2008 and the burden of adjustment fell on the real economy
in the form of low GDP growth. Similarly, from September 2013 to Decem-
ber 2017, the rupee was not allowed to weaken against the dollar and ques-
tions were repeatedly raised about the currency’s overvaluation. Over the
past two months we have seen bouts of depreciation taking place and it is
being hoped that the situation will improve as the time goes by. This time
too, the burden of adjustment will fall on the real economy. 

In a nutshell, the upcoming challenge for the new political government
is to prepare a home-grown programme to restart the engine of the econ-
omy as an International Monetary Fund’s (IMF) programme looms on the
horizon. If the programme is not home grown as happened previously, the
new government would have to face the wrath of the swelling army of frus-
trated youth.

The PTI chairman, in a recent media talk, admitted that the country's
economy is facing serious challenges. He said that fiscal and trade deficits
are touching an all time high, while the rupee is touching a historic low and
public debt is ballooning. Imran Khan attributed all these economic ills to
a dysfunctional and failed governance system. He vowed to reduce the
cost of doing business and bring investment into the country after elimi-
nating corruption. 

Outlining its economic policy, the PTI in its manifesto has said that it
would boost the tourism industry, develop the IT sector to build a knowl-
edge economy, strengthen international trade, revitalize the textile sector
and push exports. It would plans to unleash Pakistan's potential in agri-
culture, revamp the livestock sector, build dams, tackle Pakistan's water
scarcity challenges and revive the fisheries industry.

No wonder, the business community has pinned its hopes on the eco-
nomic revival policies of the next government. The Islamabad Chamber of
Commerce and Industry (ICCI) has called upon the PTI to announce a
short-term plan for quick revival of the economy. The ICCI has said that
the economy of Pakistan is currently confronted with many challenges as
the rupee has witnessed record depreciation and trade deficit has swelled
to over $ 37 billion. Instead of becoming a manufacturing hub, Pakistan is
fast turning into a trading country. According to the ICCI, all these chal-
lenges demand that the new government should accord top priority to for-
mulate a new strategy in consultation with the private sector to turn around
the economy.

Economic experts have warned that while initiating long overdue struc-
tural reforms, the newly elected government may have to approach Inter-
national Monetary Fund (IMF) for a bailout package to stabilise the external
sector. A senior leader of the PTI has stated that the new government
would decide to approach the IMF for a fresh bailout package after thor-
oughly reviewing the economic situation and on the basis of briefings from
the ministry of finance and Federal Board of Revenue. The situation is de-
teriorating fast and the new government will have to move with speed to
form a short term plan and a long term strategy to convert its economic vi-
sion into reality. 
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A Chinese company has entered into a joint
venture with its Pakistani partner for the indi-
genisation of the local automobile industry with
an investment of $100 million. China has se-
lected Pakistan as the base country for right-
hand drive vehicles (RHD) which will be
exported to RHD countries. The aim of the joint
venture is to bring value and cutting-edge tech-
nology to every segment of the market in Pak-
istan, with an emphasis on SUVs, MPVs, and
LCVs, followed by passenger cars and electric
vehicles.

The joint venture will create thousands of
jobs in the industry and promote Pakistani ven-
dor base through technology transfer. The
plant, with a capacity of 30,000 units in double
shifts, would be established in Karachi and
begin production in December 2018.The com-
pany would start with a few thousand units a
year and would reach full production capacity
within three years’ time. The company is in the
process of selecting dealers by ensuring serv-
ices and spare parts availability in all major
cities of Pakistan.

According to an estimate, Pakistan’s passenger cars manufacturing ca-
pacity would go up to 450,000 units by 2022. Pakistan has huge potential
in terms of motorisation index since it is ranked 160th in the world with
only 18 vehicles per 1,000 inhabitants. The auto sector in Pakistan has
been long dominated by a few Japanese companies but the market seems
to be opening up now thanks to the incentives given in the auto policy to
attract new investors into the field.

According to a recent report, French carmaker Renault has announced
its plans to enter the Pakistani market in a big way. The company in its
media statement said that it has signed agreements with Al-Futtaim, a
Dubai-based firm, for exclusive assembly at a new state-of-the-art plant in
Karachi and distribution of Renault vehicles in Pakistan. The two partners
expect the plant will be built this year. Car sales are planned to start in
2019. It is said that Renault aims to become a major player in Pakistan,
bringing its latest products and cutting-edge technology to set new bench-
marks of safety and quality.

Needless to say, Pakistan offers a huge opportunity to carmakers as
demand for cars and commercial vehicles is growing at an annual rate of
more than 10 per cent. According to an estimate, with a population of more
than 200 million, a rapidly growing economy and a vibrant middle-class
are likely to push the market size from fewer than 300,000 units at present
to more than half-a-million by 2020. The road network being built across
the country under the multibillion-dollar China-Pakistan Economic Corridor
(CPEC) will provide additional major impetus to auto sales over the next
several years. With car penetration in the country as low as 13 vehicles
per 1,000 people, Pakistan is one of the last remaining populous countries
to go through rapid growth in motorisation. 

Pakistan is said by many carmakers to be one of the most dynamic and
promising markets in Asia. That is the reason why tax and other fiscal in-
centives offered in the new Automotive Development Policy are attracting

new brands. Two Korean brands — Kia and Hyundai — have already part-
nered with Younus Group and Nishat Group to set up their plants for start-
ing local assembly of their cars by 2020. Volkswagen is also interested in
investing in business ventures in Pakistan in a market starved for a wider
range of good-quality cars, while Chinese brands also plan to bring in
cheaper cars to help middle-class households progress to four-wheelers
from two-wheelers.

It is easy to see that as the new automakers extend their footprint into
Pakistan, growing competition will force the existing ones to invest more
money in technology, introduce new models, improve their quality and
safety benchmarks, and rethink strategy for maintaining their present mar-
ket share. According to media reports, the existing Japanese manufactur-
ers are focusing on localisation, investing in plant and machinery,
improving efficiencies by reducing production line bottlenecks, and intro-
ducing new models and upgrading the existing variants to compete with
new players when they start production in the coming days. Besides, the
existing assemblers are also improving safety features in their cars to at-
tract buyers. Indus Motors, for example, is now providing safety airbags in
all its Toyota vehicles even though it is not mandatory under government
laws. They are adding new features they had never thought of offering in
this market before.

The success of the auto policy has made it clear that given the right
policy incentives, there are large numbers of foreign investors keen to
come to Pakistan and compete in a promising landscape that offers sound
opportunities for growth. If things go smoothly, by 2020 there could be up
to nine more companies in the Pakistani market, vastly expanding the
choices available to consumers, unleashing genuine price competition,
and taking a huge leap towards eliminating the menace of premium
charges for timely delivery. Now that new international car companies are
entering the market, it is important that the government keep a close watch
on the market to ensure more emphasis on the indigenous manufacturers
of cars as opposed to imports.

Autos

Muhammad Jahangir

A sectoral growth story
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Naveed Iqbal, a ninth grader at a government school in Allama Iqbal
Town, believes his mathematics teacher is the best teacher, though only
at a private educational academy for evening classes. 

In the morning, Muhammad Jehanzeb Khan teaches mathematics to
four classes, from seventh to 10th, where Naveed Iqbal is one of his stu-
dents. However, in his school, Naveed never noticed that ‘Sir’ Jehanzeb
was such a good teacher. He learnt only about his great capabilities when
he joined an evening academy at Wahdat Road Lahore, sensing an im-
pending failure in the matriculation board exams.

In school, Naveed experienced Sir Jehanzeb either not coming to the
class at all, though present in school, or just cracking jokes if he ever
showed up occasionally. He never covered his syllabus in his school
classes, like most of the other teachers.

After attending his ninth class for three or four months, Naveed re-
alised that his new school was quite different from his previous middle
standard school as no teacher appeared to be serious about taking
classes and teaching the students. It would have not bothered Naveed
much had there not been a fear of the board exam at the end of the year
and chances of failing the exams. 

When he shared his fears with his parents, his father admitted him to
a private academy in the evening, though it was really hard for him to
spare the Rs. 5,400 a month tuition fee, out of his meagre Rs. 43,000
monthly income. And then Naveed came to know his schoolteacher Sir
Jehanzeb was very good at teaching mathematics. 

Once Sir Jehanzeb told his “hard working” student Naveed in academy
that he didn’t take his school classes seriously as no “serious” students
come to government schools. “Education is free in there, in government
schools, and boys go there only for enjoyment. So, why should I waste
my energies on them?” asked Sir Jehanzeb. However, he believed that
those coming to private schools and academies were serious students,
as they pay thousands of rupees monthly to get an education.“That’s why,
I take them seriously and put in an extra effort to teach them,” he clarified. 

Muhammad Jehanzeb Khan is not the sole teacher of his kind. There
are tens of hundreds of teachers across the country who earn high
salaries at government schools, but often do not show up. And even if
they do, they do little once they get there. Why?

Nadia Naviwala has another answer to it, besides the reason shared
by Mr. Jehanzeb Khan. She is a Global Fellow at the Wilson Centre,
where she recently authored a report called, Pakistan’s Education Crisis:
The Real Story. She calls Pakistan’s education system a “crisis”, and its
reforms “frenetic”. She doesn’t agree that low budgetary allocations are

the main cause of failure of the education system in the country.
In a talk with Cutting Edge at a workshop for teachers in Karachi, she

shared her conclusion that Pakistan’s education crisis has come down
to a crisis of teaching and learning, which is not something that money
can solve.  “You can look at some of the best education systems in the
world, and they are not necessarily the ones that spend the most. Effi-
ciency is also really important,”says Ms. Naviwala.

Even in the case of Pakistan, adds the researcher and educationist,
the provinces that spend the most on education are not necessarily the
ones that have the best outcomes in terms of children’s literacy. Pakistan
has doubled its education budget since 2010, but we haven’t seen either
the improvement in enrolment or the learning value you’d expect, she
says, while referring to the surveys of the Alif Ailaan education initiative. 

There are hundreds of thousands of students who can’t read basic
sentences after spending three or four years in a classroom, and drop

Education

Dr. Zaheer Ahmad Babar

Existence of 
absenteeism 
and laxity

On some points, she seems to
be agreeing with the conclu-
sions that can be drawn from
the anecdote of Naveed Iqbal
and Jehanzeb Khan. She says
that the largest part of the edu-
cation budget, about 85%, goes
into teachers’ salaries. “If your
teachers aren’t showing up to
school, or if they aren’t doing
anything when they get to
school, then it really doesn’t
make a difference how much
money you’re pouring in.”
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out altogether by age nine, regrets Ms. Naviwala. 
On some points, she seems to be agreeing with the conclusions that

can be drawn from the anecdote of Naveed Iqbal and Jehanzeb Khan.
She says that the largest part of the education budget, about 85%, goes
into teachers’ salaries. “If your teachers aren’t showing up to school, or
if they aren’t doing anything when they get to school, then it really doesn’t
make a difference how much money you’re pouring in.”

But the more painful thing is, adds Ms. Naviwala, that successive gov-
ernments at the centre as well as in the provinces, have made no sincere
effort to figure out what to do to resolve these issues. “Once you get
teachers to school, how do you improve learning outcomes for kids? This
is the reason for high rates of illiteracy in schools in Pakistan.” 

However, Nadia Naviwala, also a senior advisor for The Citizens
Foundation, which educates over 200,000 students in low-cost private
schools across Pakistan, has observed some positive things in Pak-
istan’s education system. She tells Cutting Edge that two of Pakistan’s
four provinces, Punjab and Khyber-Pakhtunkhwa (KP), have achieved
a few things regarding education reforms. First, they fixed school infra-
structure, because Pakistan was, and still is, a place where going to
school is dangerous because the facilities are so dilapidated. Second
was making teachers show up at school. The [provincial] governments
started sending MEAs [Monitoring and Evaluation Assistants] to school
every month to make sure the teacher was there, which resulted in
teacher absenteeism plummeting.Former chief minister of Punjab fired
a significant portion of government teachers. However, making them
teach their students in public sector schools is still the biggest challenge,
adds Ms. Naviwala. 

“There are a lot of little things that can be done. You can fix the cur-
riculum, you can fix the teacher training. But in the end, it comes down
to a teacher being unwilling or unable to teach,” adds the educationist.
“You can force a teacher to show up, but you can’t force him/her to teach.
And that’s what a lot of kids will tell you about what happens in govern-
ment schools, the teacher might be there, but not teaching,”Ms. Naviwala
says. “But the same teachers could teach at a low-cost private school
that charges a few thousand rupees a month, and they will teach and
they will perform, because there is accountability and they are motivated
to do so.”

However, Dr. Irshad Ahmad Farrukh, secretary, National Accredita-
tion Council for Teacher Education (NACTE), Pakistan, does not agree
fully with Nadia Naviwala as far as objections on teachers are con-
cerned. He regrets that mostly government teachers are painted as vil-

lains.“But, I don’t think that’s fair,” he tells Cutting Edge. 
“There may be two teachers in the school, and one of them isn’t pres-

ent. Even if both of them are there, they are teaching 3-year-olds and
10-year-olds all at one time. They are given an impossible task,” he de-
fends the teachers. “And then there could be a ton of pressure on them
to do certain things. For example, they may have a lot of pressure to
enrol kids, so they’ll do what is measured against.”

Ironically, he adds, even though kids aren’t learning much at all, the
syllabus is full, and schools are struggling to get through everything in
a year. They have 40 minutes per subject, which means teachers don’t
have time to teach or spend with kids. Especially if the books are in a
language that the kids don’t speak, or that the teachers don’t speak or
even understand. This affects a teacher’s motivation. Ultimately, you
have to in some way inspire or motivate teachers to perform, believes
Dr. Farrukh. 

In a talk with Cutting Edge at a
workshop for teachers in
Karachi, she shared her conclu-
sion that Pakistan’s education
crisis has come down to a crisis
of teaching and learning, which
is not something that money
can solve.  “You can look at
some of the best education sys-
tems in the world, and they are
not necessarily the ones that
spend the most. Efficiency is
also really important,”says Ms.
Naviwala
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Pakistan faces complex challenges, both external and internal, that need
bold action by the new PTI government. Determined leadership and re-
solve by the new government can set the direction for the next five years.
It is very important to get it right the first time around. Much is expected
from the PTI by the people of Pakistan. It is crucial that some early suc-
cess is achieved for setting the direction of the government. This list is
not exhaustive by any means but can become a good beginning. There-
fore, the PTI government must take the following actions immediately:-

1. Pakistan’s economy suffers from a serious budget deficit situation
compounded by a balance of payments crisis. Apparently, an IMF bailout
is necessary. But the IMF is notorious for its stringent conditionalities
which can cause adverse public reaction. Pakistan has no choice but to
revamp the FBR on a priority basis. Also, improve governance issues to
increase lagging exports. The new PTI govt must focus on stabi-
lizing the economy on a priority basis. End corrupt practices in
the economic sector. For example, regarding Benaami property.
Attach these properties to the state authorities.

2. Name change of Benazir Income Support Program to Na-
tional Income Support Program or Abdul Sattar Edhi Income
Support Program. Double the budget of the Benazir Income Sup-
port Program as it is a successful effort against poverty. Expand
the services immediately and ensure timely delivery to the poor-
est.

3. Reduction of national holidays.
4. Standardization of weights, measures.
5. A detailed Plan of Action to be prepared within a month to

strengthen key institutions like the State Bank, FBR, AGP, NACTA, IB,
FIA, NAB, FPSC, etc.

6. Initiate social, cultural and educational activities as done by the
BJP’s Sangh Parivar group in India. Some activities can be arranged
in collaboration with effective NGOs working in the field already. For
example, a Razakar Force for young men and women trained in
martial arts; monsoon tree plantation campaigns in collaboration
with agriculture departments, adult literacy centers, libraries,
urban clean up campaigns using volunteers, etc.

7. Have friendly relations with all countries, especially neigh-
bours. Declare a new dawn in Pakistan’s relations with the world.
Reiteration of Pakistan’s desire to normalize relations with all, in-
cluding India, US, and Afghanistan.

8. Pakistan to become a better member of the global community
by increasing participation in United Nations activities. Pakistan will par-
ticipate more in international regimes under the United nations umbrella
which are aimed at eradicating global crime networks of various types,
like global money laundering, smuggling, global financial crime networks
for tax evasion purposes, human smuggling, global drug and narcotic

smugglings, etc.
9. Pakistan to emphasize strengthening of relations within the frame-

works of ECO, SCO, SAARC, and OIC as a priority
10. Formation of a think tank to conduct research and guide the PTI

utilizing the Next Steps approach and acting as a consultancy.
11. Forming a steering committee of experienced professionals in var-

ious areas to guide the PTI government on various issues. These groups
will be responsible for the actualization of PTI policy in various areas.

12. Give the right to vote to overseas Pakistanis. Thereby the di-
aspora will be better connected with the motherland. A few seats
be given in the National Assembly for which the entire
overseas community be considered as a single elec-
toral constituency and vote be given on Party List
basis.

13. In the private higher education sec-
tor where rampant cor-

Governance
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new PTI government
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rupt practices exist, education may not be employed to make quick and
easy money.

14. A Modernization Unit to be established in the office of the prime
minister, as given in the PTI manifesto, to be tasked to formulate Key Per-
formance Indicators and metrics for all public sector agencies and depart-
ments. A Key Performance Indicator (KPI) is a quantifiable value that
determines how effectively an organization is attaining key goals. The
KPIs are employed by organizations to calculate their success at achiev-
ing the established targets.            15. The federal government be consol-
idated into a smaller and more effective administration. Some public
agencies are bloated and need to be cut. Some departments may need
to be merged or even dismantled. A review be held for the purpose.

16. A Task Force be established to restructure vital public enterprises
like WAPDA, PIA, Steel Mills, NHA, Railways. A restructuring exercise be
carried out to improve efficiency in collaboration with the Modernization
Unit in the prime minister’s office.

17. Technical schools be
established on the pattern of

Germany, preferably with the help of
the German government. The purpose

is to impart skills to youth not able to get
regular college education.
18. Free quality public education, along with

free health services, as envisaged in the con-
cept of an Islamic welfare state. Free education
like free health services will be a costly en-
deavour. Therefore, allocate 5% of GNP to the
education sector, as recommended by UN-
ESCO.

19. Mainstreaming of erstwhile jihadist el-
ements be carried out on a priority basis in
collaboration with the military. A special task
force be established for the purpose.
20. The merger of erstwhile FATA into KP

be carried out on a priority basis. A Steering

Committee be established for the purpose. The committee be headed by
a federal minister and governor KP. It must also have CM KP and all PTI
MNAs as members.

21. Revival of the Musharraf era Local Government System, as it
showed promise. Despite shortcomings, some important developments
did take place in this area and there were some success stories at the
local level.

22. National crusade against "qabza" mafia and encroachers must be
carried out. This is an endemic problem in Pakistan and has apparently
grown in the last decade. While not just private space but also public
space is threatened.

23. A national curriculum be devised with input from all stakeholders.
It must be flexible though to incorporate regional diversity. A framework
would be formulated with a common core for the entire nation (1/3) and
then a regional section to be the responsibility of the provinces (2/3). The
purpose is to create national unity and cohesion. The framework would
establish teaching units in terms of syllabi, timetables, modules for class
instruction, total study period, and testing.

24. There was a mushrooming growth of housing societies in the past
decade or so. Most of these are scams and people have lost billions of

hard earned savings. The State must come to the rescue of the pub-
lic and take these swindlers to task. It must then simply nation-

alize these societies and give them under the control of
various state authorities. The nationalization would be
considered as the last resort since it would require
an act of parliament.
25. A National Health Service on the pattern of

the UK. The founding principle shall be that the serv-
ice be comprehensive, universal and free at the point

of delivery. However, patients would be required to pay
prescription charges with a range of exemptions for the

poorest. This is a costly endeavour and will require immense
allocations of budgeted money. This measure, along with health,

is one of the fundamental objectives of the Islamic welfare system. There-
fore, allocate 5% of GNP to the health services sector.

26. The south Punjab promise be carried out immediately. A Task
Force be established for the purpose. Later, Pakistan must be divided into
at least 10 provinces. Punjab into three: central, north and south. Sindh
into two: north and south, and so on.

27. Privatization of Public Sector Enterprises be postponed for at least
a year. Focus on improving performance of these enterprises instead. Giv-
ing of enough autonomy and removal of needless political interventions
is the key to the success of this effort.

28. Merge all department and services housing authorities like Police,
Parliament, Defense, into a single Federal Employees Housing Authority.
Announce entitlement of all employees for housing as a priority.

29. Focus of performance of police services. Depoliticize them imme-
diately, especially in Punjab and Sindh. Employ technology to improve po-
lice efficiency. Detailed plan needed to revamp the police services and
stop political interference immediately. The public has a low opinion of the
police service with the exception of KP. Establish a task force for improving
police services with input from capable retired police officials and foreign
experts.

30. The parliament’s performance is poor and needs to be improved.
The oversight function of the parliament is inadequate, at best. There is
nothing more political than passing the budget as it deals with allocation
of scarce resources. Therefore, present the budget at least three months
in advance of its passage date. The budget be discussed on the floor of
the National Assembly in the first reading and then sent to select commit-
tees to be debated in detail with department heads, and outside experts
and witnesses. The budget be agreed within these committees along with
recommendations. The budget then be again debated on the floor of the
house and eventually passed. Establish a separate television Parliament
Channel within PTV to broadcast live the working of the parliament. The
purpose is to improve the quality of deliberations in the legislature.

31. Revamp civil services as a priority. Give tenure protection of post-
ings for at least three years. Stop the shuffle of endless postings as it
causes service inefficiency and disruption

32. Increase the retirement age of the employees to 65.
33. Give life tenure to the higher judiciary so that the judges can con-

centrate on their jobs.
34. Focusing on employing technology in governance (electronic gov-

ernance measures) can greatly improve effectiveness of not only all public
services but also the legislature and judiciary.
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On 1 January, 2018, none other than US President Donald Trump enun-
ciated the key element overriding Pak-US relations currently. Trump
tweeted: “The United States has foolishly given Pakistan more than 33 bil-
lion dollars in aid over the last 15 years, and they have given us nothing
but lies and deceit, thinking of our leaders as fools. They give safe haven
to the terrorists we hunt in Afghanistan, with little help. No more!” The Pak-
US bilateral relations are bound to evolve within this context of publicly ex-
posing and deriding the nature of bilateral ties by giving, or not, military (or
security) aid to Pakistan. The tweet was an expose. 

Trump considered publicly exposing important because some countries
such as Afghanistan should also know what was going on between Pak-
istan and the US. The tweeted message laid bare three important points.
First, the US was regretting having financed Pakistan since 2001 (in the
context of the war on terror). Secondly, Pakistan was doing little to stamp
out safe havens of the Taliban extant on its soil. Thirdly, the US was no
more ready to help Pakistan financially. The common thread passing
through these points was that the (immediate) past was determining the
future. On the one hand, the tweet aired the mantra of “do more” whereas,
on the other hand, the tweet gestured the future preference of the US.
Nevertheless, the tweet asserted unequivocally the allegation that Pakistan
had been harbouring terrorists who were wreaking havoc on US interests
in Afghanistan. 

The immediate challenge Pakistan has been facing may not be in the
context of reduced or little financial help by the US, but in the context of
living with the allegation of harbouring terrorists. The implied assertion is
that Pakistan has been doing this invidious act advertently. Coming to the
rescue of Pakistan, China has tried to mitigate this odious twist in Pak-US
relations by appreciating the sacrifices of Pakistan in the war on terror but
the Chinese advocacy has not convinced the US. Pakistan may be bank-
ing on China to be its voice both at the international forum such as the Se-
curity Council of the United Nations and at the bilateral level such as the
Pak-US relations, but such a reliance reinforces two assertions. First, Pak-
istan lacks confidence in dealing with other countries such as the US and,
secondly, Pakistan needs a country such as China to be its spokesperson.
Nevertheless, there is another dimension of the issue. Such a reliance also
fortifies the contention that Pakistan has learnt to survive the life of a rentier
state. Pakistan needs a master under the shadow of which Pakistan could
thrive. The constant is that Pakistan has got inured to the presence of a
master: when one master is withdrawing, another master is taking over.
Pakistan seems delighted at this turn of events, or turn of masters. 

In this perceived shift of masters, another issue rears its head. In Pak-
istan, most champions of nationalism and independence rally together to
condemn the US on its masterly behavior, but none of these champions
demands to avoid falling into the lap of any new master. This is how it is
interesting to note that whereas the rhetoric of nationalism works against
the perceived subjugation before one country, the same zeal of nationalism
remains silent on the palpable slide of Pakistan under the shadow of an-
other country. It means that the problem is not with nationalism or the rab-
ble-rousing stance of any ghairat brigade but with the malicious habit of
reliance of Pakistan on foreign financial help. The ghairat aspect acts more
as a ruse to justify leaving one and joining the other camp; the ghairat as-

pect does not act to exercise self-reliance by imposing taxes, reducing im-
ports and slashing expenditures. 

On 2 August, 2018, the US Congress passed the National Defence Au-
thorization Act (NDAA) for 2019. The Act reduced security assistance to
Pakistan. The January 1 tweet of Trump was a prelude to what followed.
The NDAA has revealed two preferences. First, reduce the security (or the
military) aid to Pakistan to 150 million dollars per year. This aid used to be
almost one billion dollars a year. Secondly, disentangle the aid from spe-
cific conditions such as action against the Haqqani network or the Lashkar-
e-Tayyaba (LeT). This point acknowledges neither the claim that Pakistan
has done enough against the Haqqanis nor the probability that the US has
accepted its failure in making Pakistan do its bidding, but it says that there
are more vague challenges than the specific ones to deal with. 

There is another interpretation of the same situation. That is, the secu-
rity aid amounting to 150 million dollars a year actually means no military
aid. It is more a retaliatory measure than a compensatory or rewarding
one. This much amount means that an incentive still persists with Pakistan
or the Pakistan army – if to be more precise – to wipe out the Taliban hide-
outs from its land and get the lost military help restored. 

This act of aid reduction, which can be dubbed as a manoeuver, is
meant to address two kinds of feelings. First, the Pakistan army is disin-
clined to end the war on terror under the apprehension that its financial
help would be dried out. Secondly, the US cannot do away with the war
on terror without the necessary support from Pakistan. The US had two
choices: first, to invade Pakistan militarily to destroy the terrorist hideouts
on its own; and secondly, to end its reliance on Pakistan. The US has
opted for the second choice. The Act has tried to address both faces of
the issue: first, the financial help is waning even if the war on terror is con-
tinuing, and secondly, the US is no more relying on Pakistan in its war on
terror. 

If these were the perceived messages, there is a shred of ominous pro-
portion in them. First, the US is leaving the space open for any new Pak-
istani military leadership to come to terms with the US. Secondly, the US
is saying that in case of any surge in the war on terror inside the borders
of Pakistan, there will be available no direct, immediate financial security
assistance from the US.

Pak-US

Dr. Qaisar Rashid

Nationalism 
Pakistani-style
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Your View

THIS refers to vehicle token tax payment in Islamabad owing to the

apathetic behaviour of the people at the helm. The federal govern-

ment/excise taxation department has assigned the task of collection

of vehicles token tax in Islamabad to Pakistan Post.

This government department has not updated itself with modern

technologies. The token taxes are collected by post offices in July

each year. During this month, long queues of people are seen out-

side post offices in harsh weather. For this, people have to wait for

five to six hours. The situation has been made by the government

more complex by separating the vehicle owners into income tax re-

turn filers and non-filers. The filers have been given some advan-

tage in shape of reduced rate of token tax.

Therefore, to take advantage of this, a person has to send an SMS

to 9966, the portal provided by Federal Board of Revenue (FBR)

and the resultant message is shown to the counter clerk of the post

office to get this tax benefit. This exercise is performed on an an-

nual basis without improvement in systems.

I wonder what stops Pakistan Post from upgrading itself to make

this facility automated/online duly channeled through the FBR and

the individual’s bank. Why aren’t banks allowed to collect this tax

on behalf of the government?

In provinces, there is a practice to collect this tax even for 10 years

in advance. I wonder why this practice is not adopted in the capital.

The authorities concerned should resolve this issue.

Ahmed Noman

Islamabad

Islamabad: vehicle tax

Liquefied petroleum gas is produced in Balochistan, yet Turbat,

Gawadar, Pasni, etc., are deprived of it. People in these regions

travel 840 miles to Iran to fetch LPG in tiny cylinders.

In Turbat city, there are several small stores which deal with LPG in

crowded public places. Shopkeepers refill thousands of cylinders

without caution and they know the LPG containers are in a poor

state and may explode anytime.

Recently, many of these LPG stores were demolished in Turbat and

reconstructed under a project launched by former Balochistan chief

minister Dr. Abdul Malik. However, the contractor along with the ad-

ministration did not finish the project. Now these stores are con-

structed in the heart of the city.

A few days ago, a big cylinder exploded in one of these LPG stores

which injured several people and five lives were lost. The authori-

ties concerned should not wait for another tragedy and immediately

shift these LPG stores away from public zones.

Tehzeeb Yousuf Baloch

Kech

LPG hazard

THE water level at both Rawal and Simily dams — the only source

of drinking water for Islamabad and Rawalpindi — falls drastically

at this time of the year and we wait for the monsoons for these to

be filled. With each passing year the situation is becoming worse.

While visiting Maryland recently, I observed that rainwater is har-

vested in man-made ponds, which replenish the underground

water table. If a superpower with vast resources and technology is

so conscientious about harvesting rainwater, why can’t we do the

same? Why are we so callous towards the gravity of the situation?

The underground water table has depleted precariously over the

years. In the sixties, water could be found at 40 to 80 feet around

the twin cities. Now it is difficult to get clean drinking water even at

300 feet! There used to be ponds/reservoirs/natural dams, which

served as catchment areas and which replenished the under-

ground water table. I remember one such pond was in Satellite

Town Block C in Rawalpindi which is now a residential society.

Similarly, some natural catchments areas in newly developed

colonies beyond Koral interchange have been converted into resi-

dential plots. The awareness and importance of harvesting rainwa-

ter should be emphasised down to the school level. Citizens should

be told to build underground water tanks to harvest rain water to be

used in times of need. Meanwhile, immediate measures should be

taken to build reservoirs to store water. It is time we thought in

terms of conserving water to overcome the looming crisis.

S.M. Khaled

Islamabad

Harvesting rain water

WHILE working in a government-owned company I soon realised

that government employees were not aware of rules and regula-

tions of their respective jobs. They were given no training and there

was no central authority to guide them in matters of rules and regu-

lations. A similar situation was observed in procurement activities of

government offices but this was successfully handled by establish-

ing a Pakistan Procurement Regulating Authority (PPRA), which

created rules and regulations and provides information on all gov-

ernment procurement contracts. The government should also es-

tablish a central regulating authority for “establishment rules and

regulations”. There currently is a book called Esta code or establish-

ment code, which contains all the rules and regulations applicable

to government employees. But this book is outdated and not avail-

able in digital format. For this reason, most government workers are

not aware of this book’s existence. The new regulating authority can

digitalise the Esta code. They can update some rules and they can

also start training programmes for government employees.

S. Khan

Peshawar

Govt regulations
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A star orbiting a black hole shows
Einstein got gravity right — again

Indonesia’s pygmies didn’t descend
from hobbits, DNA analysis suggests

Emily Conover Bruce Bower
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Science

A single star, careen-
ing around the monster
black hole in the center
of the Milky Way, has
provided astronomers
with new proof that Al-
bert Einstein was right
about gravity.

More than 100 years
ago, Einstein’s general theory of relativity revealed that gravity is the result
of matter curving the fabric of spacetime. Now, in a paper published July
26 in Astronomy & Astrophysics, a team of researchers reported the ob-
servation of a hallmark of general relativity known as gravitational redshift.
The measurement is the first time general relativity has been confirmed
in the region near a supermassive black hole.

As light escapes a region with a strong gravitational field, its waves get
stretched out, making the light redder, in a process known as gravitational
redshift. The scientists, a team known as the GRAVITY collaboration, used
the Very Large Telescope array, located in the Atacama Desert of Chile,
to demonstrate that light from the star was redshifted by just the amount
predicted by general relativity. Scientists have observed gravitational red-
shift before. In fact, GPS satellites would fail to function properly if gravi-
tational redshift weren’t taken into account. But such effects have never
been seen in the vicinity of a black hole. “That’s completely new, and I
think that’s what makes it exciting — doing these same experiments not
on Earth or in the solar system, but near a black hole,” says physicist Clif-
ford Will of the University of Florida in Gainesville, who was not involved
with the new study.

Hobbits took a separate
evolutionary path to be-
coming small than did
short, modern-day hu-
mans living on the same
Indonesian island, a new
DNA analysis suggests.

Rampasasa pygmies re-
siding near a cave on Flores that previously yielded small-bodied hobbit
fossils inherited DNA from Neandertals and Denisovans but not from any
other now-extinct hominid, scientists say, an international team reported.
The finding provides genetic backup for a fossil-based argument portraying
these controversial Stone Age hominids as a separate species, Homo flo-
resiensis, not small-bodied Homo sapiens that could have represented an-
cestors of Rampasasa people.

Diminutive hobbits, standing roughly a meter tall, lived on Flores from at
least 100,000 to 60,000 years ago, with possible ancestors on the island
dating to about 700,000 years ago. Some scientists contend that hobbits
were actually short humans, not an ancient hominid species. So far, re-
searchers have been unable to extract DNA from hobbit fossils. Comparing
hobbit and present-day human DNA would go a long way toward clarifying
the evolutionary ID of the half-size Flores hominids.

In the new study, evolutionary geneticist Serena Tucci of Princeton Univer-
sity and colleagues compared DNA from 32 Rampasasa individuals with
that of Neandertals, Denisovans and present-day humans around the world.
The Flores pygmies got smaller due in part to alterations to genes linked to
height and the breakdown of fatty acids in foods, the researchers found. 
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Health

Heading soccer balls poses a much greater threat to women's brains than
men's, new research suggests.

The study included 49 female and 49 male amateur soccer players, aged
18 to 50. They reported a similar number of headings over the previous
year (an average of 487 headings for the men and 469 for the women).
Brain scans revealed that regions of damaged white matter in the brain
were five times more extensive in the women than in the men. "Researchers
and clinicians have long noticed that women fare worse following head in-
jury than men, but some have said that's only because women are more
willing to report symptoms," said study leader Dr. Michael Lipton.

"Based on our study, which measured objective changes in brain tissue
rather than self-reported symptoms, women do seem more likely than men
to suffer brain trauma from heading soccer balls," Lipton said. The findings
suggest that gender-specific guidelines for soccer heading may be required,
the study authors said. Lipton is a professor of radiology and of psychiatry
and behavioral sciences at Albert Einstein College of Medicine, and medical
director of MRI services at Montefiore Medical Center in New York City.

About 30 million women and girls play soccer worldwide, according to the
International Federation of Association Football. It's not clear why women
might be more sensitive to head injury than men, but differences in neck
strength, hormones or genetics might be factors, the researchers sug-
gested. The brain changes among the women in the study didn't produce
any noticeable symptoms, such as declines in thinking ability, but are still
cause for concern, the researchers said. "In various brain injuries, including

chronic traumatic encephalopathy (CTE) (a degenerative brain disease
found in athletes, military veterans, and others with a history of repetitive
brain trauma), subclinical pathology develops before we can detect brain
damage that affects function," Lipton explained.

"So before serious dysfunction occurs, it's wise to identify risk factors for cu-
mulative brain injury -- such as heading if you're female -- so that people can
act to prevent further damage and maximize recovery," he said. The study
raises the question of whether soccer players should stop heading altogether.
"We have carried out several studies showing that most players seem to tol-
erate some level of heading," Lipton said in a journal news release. 

Potentially dangerous bacteria already resistant to antibiotics are now devel-
oping resistance to common alcohol-based hand gels, a new study reports.

A bacteria called Enterococcus faecium is a leading cause of hospital-ac-
quired infections, and it's been shrugging off antibiotics at an increasing rate,
said senior researcher Timothy Stinear. He is a molecular microbiologist at
the University of Melbourne in Australia. "It's a WHO (World Health Organi-
zation) and CDC-recognized superbug," Stinear said. "In the hospital it is al-
ready resistant to nearly all classes of antibiotics." Now E. faecium appears
to be developing resistance to alcohol-based sanitizers, possibly in response
to the vast use of the antimicrobial gels in hospital hand-hygiene programs,
Stinear and his colleagues have found.

"E. faecium has adapted to the health-care environment," Stinear said. E.
faecium and other enterococci are bacteria found in the gut, and typically are
not hostile or harmful, the researchers said in background notes. However,
these germs have emerged as a major cause of hospital-associated bacterial
infections, the study authors noted. This family of bacteria account for a tenth
of hospital-acquired bacterial infections worldwide, and are the fourth and fifth
leading cause of blood poisoning in North America and Europe, respectively.
According to Dr. Amesh Adalja, a senior scholar with the Johns Hopkins Cen-
ter for Health Security, "E. faecium is a highly prevalent bacterial species that

is a very common cause of infections that range from bloodstream infections
to urinary tract infections." Adalja was not involved with the new study but
was familiar with the findings.

"The vancomycin (antibiotic)-resistant form of this bacteria, which the CDC
(U.S. Centers for Disease Control and Prevention) estimates kills more than
1,000 people a year in the U.S., is a priority pathogen that is involved in
many hospital-acquired infections," Adalja explained. 

“Heading” a soccer ball more dangerous for women

Germs gaining resistance to hand gels in hospitals

Robert Preidt

Dennis Thompson
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Sicilian Ghost Story
Alex Godfrey

Sicilian Ghost Story is an Italian
film, and very much about an Ital-
ian way of life — the filmmakers
titled it in English to give the hor-
rors within some distance. A veil
of fantasy protecting its protago-
nists from their awful realities. It’s
an appropriate signpost for a unique film that wrings myriad emotions from
you at once, leaving you elated, and slightly staggered.

To an extent, it is based on the true story of Giuseppe Di Matteo, a 13-year-
old Sicilian boy who was kidnapped by the Mafioso after his father, a Mafia
lieutenant, ratted to the police — the kid’s capture, his assailants hoped,
would encourage Dad to shut his mouth. Sicilian Ghost Story uses that as
its anchor, but then deviates, inspired by Marco Mancassola’s fictionalised
short story Un Cavaliere Bianco, which means The White Knight — and a
drama rooted in horror veers into fairy tale. The filmmakers invent a fictional
classmate for Giuseppe (Fernandez), 13-year-old Luna (Jedlikowska), who
has a major crush on the sensitive, protective boy, determined to find him
after he goes missing, in spite of all those who warn her off. From there, it
gets meditative.

There are faint echoes of Pan’s Labyrinth, but this is less fantastical, and
more impressionistic. While Luna deals with her wounded psyche and
Giuseppe copes with his capture, what is real, dream or hallucination be-
comes unclear — and ultimately, the film suggests, that doesn’t really matter. 

The Escape
Ian Freer

On the outside, Tara Ainsworth
(Gemma Arterton) seems to
have it all: husband (Dominic
Cooper), two kids, two cars, a
conservatory. Yet inside, she is
dying a slow death — until a
picture book ignites a revolu-
tion in her heart and mind.

Heart-wrenching but dispassionate, intelligent but empathetic, subtle but
raw, The Escape is a riveting portrait of a woman trapped living the
wrong life. Written and directed by Dominic Savage, best known for TV
dramas such as True Love and The Secrets, its secret weapon is
Gemma Arterton, who beautifully illuminates a stay-at-home mother who
seemingly has it all but feels emotionally, spiritually, intellectually bereft.
She is a revelation, displaying depths, colours and truths you could never
imagine watching The Prince Of Persia.

For it’s first half at least, The Escape is a postcard from the edge sent by
one desperate housewife. One half of a working class couple made good,
Arterton’s Tara is in a crumbling marriage to Mark (Cooper) with two children
she has no natural feeling for. Her days are a miasma of nursery runs, peel-
ing veg and cleaning up spills, yet on a trip to London she gets a spark of
another life in the form of a picture book she discovers at a South Bank stall. 

Apostasy
Nev Pierce

What a startling and bold
debut feature this is, a
thoughtful exploration of
faith and, more particu-
larly, fundamentalism —
the hope of God and the
potential prison of reli-
gion.

Movies can feel most miraculous when you have no idea how the hell
they got made and it’s hard to imagine the pitch for Apostasy immedi-
ately sending suits scrambling for the signature of writer/director Daniel
Kokotajlo. Yet this intimate drama — about a mother and daughters
bickering with each other, battling and being beguiled by faith — is one
of the most assured and compelling British films in years. Don’t be put
off by the subject matter or the title (which does seem designed to repel
audiences), because although it hints at how Apostasy immerses you
in the jargon of Jehovah’s Witnesses, it belies the clarity and accessi-
bility of the storytelling here.

The film has a wider relevance than illuminating the inner workings of
a religious group considered by many to be a cult. In an age which
feels almost medieval in its adherence to belief in the face of facts —
from Ayatollahs to Anti-Vaxxers to Trumpians — Apostasy is timely
and, frankly, somewhat scary. All of which sounds rather heavy and,
yes, this is not an easy watch. But the severity of the atmosphere is
leavened by the charisma of the performances. 

Teen Titans go! to the Movies
Helen O'hara

Robin (Scott Menville)
and his fellow Teen
Titans never get any
respect from the other
heroes. They decide
that it’s because they
never appeared in
their own movie, un-
like Superman (Nico-
las Cage) or Batman
(Jimmy Kimmel). So Robin, Cyborg (Khary Payton), Starfire (Hynden
Walch), Raven (Tara Strong) and Beast Boy (Greg Cipes) set out to
crack Hollywood.

Now that we’re 40-plus movies in the modern superhero craze, con-
sider the melancholy fate of those vigilantes who have not yet had
their big-screen moment. After all, even the Inhumans played on
IMAX. But that’s the terrible situation Robin (Menville) and his fellow
Teen Titans find themselves in — and superstar director Jade Wilson
(Kristen Bell) tells them they’ll need an arch nemesis before they can
become film stars. Enter bad guy Slade (Will Arnett). As the Titans put
silver-screen stardom ahead of, well, everything, the fate of the entire
world is briefly imperilled — and worse, their movie careers. 
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Cordially Invited
Zoe Sugg

For as long as Zoe Sugg can re-
member she has loved welcom-
ing friends & family into her
home, whether it's to celebrate
someone else's big day or just
being with friends, there is noth-
ing she enjoys more than putting
her energy into making any occa-
sion special.

In Zoe's eyes the best thing about
getting people together is there
really is no right or wrong way:
maybe you want to plan a throw-
everything-at-it shindig, or simply
make a special effort for one guest. Mostly it's about how people feel
when they're in your company. How the smallest of gatherings can feel
momentous, and the biggest of parties can feel intimate. Over the years
Zoe has shared glimpses of this side to her in her videos, with millions
of viewers taking daily inspiration from her life. In Cordially Invited she
shares her best and never seen before ideas in print. Divided into sea-
sons, and woven through with Zoe's own stories and memories, this
book reveals her favourite events - big or small - throughout the year
and how to celebrate them in style.

A Horse Walks Into a Bar
David Grossman

The setting is a comedy club in a small
Israeli town. An audience that has
come expecting an evening of amuse-
ment instead sees a comedian falling
apart on stage; an act of disintegration,
a man crumbling, as a matter of choice,
before their eyes. They could get up
and leave, or boo and whistle and drive
him from the stage, if they were not so
drawn to glimpse his personal hell.
Dovaleh G, a veteran stand-up comic
– charming, erratic, repellent – ex-
poses a wound he has been living with
for years: a fateful and gruesome
choice he had to make between the
two people who were dearest to him.

A Horse Walks into a Bar is a shocking and breathtaking read. Betrayals
between lovers, the treachery of friends, guilt demanding redress. Flay-
ing alive both himself and the people watching him, Dovaleh G provokes
both revulsion and empathy from an audience that doesn’t know
whether to laugh or cry – and all this in the presence of a former child-
hood friend who is trying to understand why he’s been summoned to
this performance.

Prime Movers
Ferdinand Mount

In this fascinating, and provoca-
tive book, he examines the pro-
posals for a political theory from
a number of widely different his-
torical figures. Twelve key peo-
ple, from the great orator and
statesman of Ancient Greece
(Pericles) to the inspiration of
the founding of the state of Pak-
istan (Muhammad Iqbal) we
take a colourful and rip-roaring
journey through the historical
figures who have both inspired
and provoked Mount in equal
measure.

The lives of men such as Jesus
Christ, Rousseau, Adam Smith,
Edmund Burke, and Thomas
Jefferson are discussed and comparisons are drawn between the var-
ious approaches each figure promoted in their works – whether philo-
sophical, or political theories. For those wishing to be guided by
Mount’s choices and be swept along by his brilliantly erudite prose,
this will be a particular enjoyable read. Lots of colour, humour and
passion governed all these people careers and Mount brings them to
life like no one else can.

The Lying Game
Ruth Ware

The text message arrives in
the small hours of the night.
It’s just three words: I need
you.

Isa drops everything, takes
her baby daughter and
heads straight to Salten.
She spent the most signifi-
cant days of her life at
boarding school on the
marshes there, days which
still cast their shadow over
her.

At school Isa and her three
best friends used to play the
Lying Game. They com-
peted to convince people of
the most outrageous sto-
ries. Now, after seventeen years of secrets, something terrible has
been found on the beach. Something which will force Isa to confront
her past, together with the three women she hasn't seen for years,
but has never forgotten.  Theirs is no cosy reunion: Salten isn't a safe
place for them, not after what they did. It’s time for the women to get
their story straight.




