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Law

A deal in the offing?
There is never a dull moment in the circus that
is Pakistan politics. The latest twist in the tale
is the suspension of the 10 years’ jail sentence
of former Prime Minister Nawaz Sharif, daughter Maryam and son-in-law Capt. Safdar and
their release on bail. While PML-N supporters
are jubilant, anti-Nawaz forces are strategizing
how to deal with the new situation.
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Crime

New hopes for accountability in
Pakistan
The arrest of a Pakistani national in London on
money laundering charges, launch of an initiative
between Pakistan and the United Kingdom (UK)
to repatriate looted wealth and tax recoveries
from the Panama case accused have renewed
hopes for accountability of corrupt people in Pakistan. The way the Supreme Court of Pakistan
and the new government are moving forward, October could be a tough month for the accused.
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War

US cyclical blunders
in Afghanistan
Shahid Hussain

The Taliban control over 60pc of Afghanistan and they have intensified
their attacks in recent weeks after negotiations for a political settlement
are stuck over the issue of maintenance of U.S. military bases in the country. Almost 20,000 people have died in the country in 2018 alone. The
Afghan war has cost the US $840 billion by the end of 2017, and a total of
2,416 American lives have been lost, but still there is no light at the end of
the blood-splattered tunnel.
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Voices have also started growing in the US to end the 17-year-old war,
which has no plausible theory of success to justify additional costs and
more killings in Afghanistan. Supporters of the war in the US claim that its
political purpose is to bring the Taliban to the bargaining table. The Taliban
want U.S. departure; the U.S. wants Taliban capitulation. There is no common ground. The sad political purpose of endless U.S. military involvement
is for leaders to be seen trying to prevent terrorists from once again launch-
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ing international attacks out of Afghanistan. But the U.S. presence in
Afghanistan cannot prevent future terrorist outrages, experts say. However,
the U.S. again has blamed Pakistan for its failure in Afghanistan instead
of accepting the ground realities. In its recent report, the U.S. State Department accepted that the security situation in Afghanistan continued to
worsen as a result of coordinated attacks by the Taliban, including the
group’s affiliated Haqqani network, but some of the attacks were planned
and launched from safe havens in Pakistan, a source of continuing irritation
in relations between Washington and Islamabad.
Since the U.S.-led invasion in 2001, Afghanistan has never been as insecure as it is now, noted the USA Today. The Taliban control more territory
than at any point since the removal of their regime 17 years ago. The
Afghan war has already become the longest war in US history. With the
passage of time, the conflict has not only become more intense - it has
also become more complicated. The attacks are becoming bigger, more
frequent, more widespread and much deadlier. “It is time for this war in
Afghanistan to end,” Gen. John Nicholson said as he relinquished command of U.S. forces in Afghanistan. Though Nicholson directed his warending advice at the Taliban, and reiterated U.S. commitment to the fight,
he offered no theory of victory. The Taliban are growing in strength as the
government’s hold on the country weakens. They thrive on fighting. The
Islamic State, more extreme than al-Qaeda and a rival to the Taliban, has
a foothold. “The United States should withdraw. We should tell the Taliban
that our dispute with them is over, so long as they do not host international
terrorists. If they are complicit in terror, the U.S. will retaliate. We could
continue to provide material support for the Afghan government so long
as leaders seem able to use it to some purpose. Perhaps they can make
a deal with their Taliban cousins, even if we can’t,” it said in a report.
According to The Week magazine, the war has settled into grimly familiar patterns large and small. On a weekly and monthly level, the same
headlines roll in again and again: A suicide bomber blows up a market,
mosque, or other public venue, and dozens of innocents die. A coalition
soldier is killed and a few more wounded. A high-ranking Islamic State, al
Qaeda, Taliban, or other insurgency leader dies, and his role is soon refilled, hydra-like, by a new generation of radical. Then there are patterns
on a larger scale. Three presidential administrations from two political parties have overseen five troop surges, none of which has successfully broken the stalemate fight that has claimed tens of thousands of American
and Afghan lives and has cost the US trillions in taxpayer dollars. “We cycle
through commanders, too. Gen. John Nicholson handed off leadership of
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NATO's Resolute Support Mission and U.S. forces in Afghanistan to Gen.
Austin Miller. Carefully unmentioned in the Defense Department press release on the changeover is the fact that Miller is the 18th officer to fill the
role, succeeding Nicholson and the 16 commanders of the previous NATO
mission in Afghanistan,” it noted.
War critics say the Pentagon has gone through several periods of trying
to sell the American public on the idea that the war isn’t a disastrous failure.
This is increasingly difficult, because the war is going really badly. But lying
works sometimes, and the Pentagon has made that standard operating
procedure in Afghanistan. The Pentagon estimates on the war are often
exaggerated, and many times simply fabricated outright. The Pentagon
estimates that the Taliban controls or contests 44pc of the country. Analysts
say the real figure is about 61pc. Many districts the US does not consider
“contested” have the Afghan government controlling the capital and little
else. U.S. figures show Afghanistan having 314,000 troops, and the Taliban
having about 25,000. Afghan officials say the Taliban is actually more like
77,000, while the estimate of Afghan forces ignores that about a third of
them are “ghost” soldiers who exist only on paper.
Hopes for peace talks received a boost after an unprecedented ceasefire
in June this year, on Eid-ul-Fitr, led to several days of almost calm in the otherwise volatile country. But violence picked up pace after the ceasefire was
over, with the Taliban launching major offensives and putting Afghan security
forces under severe pressure. One reason for the increase in violence was
that the Taliban wanted to prove that a fatwa by up to 2,000 Muslim scholars
outlawing suicide bombings and denouncing Taliban violence had no impact
on the morale of their cadre. Others believe the Taliban want to strengthen
their position before possible negotiations with the U.S. It has been a year
since President Trump unveiled a new strategy for Afghanistan, vowing that
the US would "fight to win". The Trump administration put pressure on the
Taliban in four ways to break the stalemate, roll back the group and eventually force them to sit down for talks with the Afghan government. Despite the
bombing of drug labs, the Taliban don't appear to be facing a financial crisis.
In fact, evidence on the ground suggests their wealth has grown.
It is a fact that, despite the aggressive US military campaign, no one
side can win the war. However, the US cannot fight it for years and decades
to come. It must realize that the conflict in Afghanistan cannot be solved
by military means alone. Influenced by India, the US has bypassed Pakistan in its efforts for talks with the Taliban. It should engage all political
forces and fighters in Afghanistan and regional powers, including Pakistan
and China, for a permanent solution to the issue.
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Law

A deal in the offing?
Nasim Ahmed

There is never a dull moment in the circus that is Pakistan politics. The
latest twist in the tale is the suspension of the 10 years’ jail sentence of
former Prime Minister Nawaz Sharif, daughter Maryam and son-in-law
Capt. Safdar and their release on bail. While PML-N supporters are jubilant, anti-Nawaz forces are strategizing how to deal with the new situation.
The three were sentenced in July after being found guilty of corrupt
practices related to the ownership of four luxury properties in central London. The Islamabad High Court suspended the 10-year jail term of the
three-time premier who has spent 69 days in Adiala jail. The IHC’s division
bench comprising Justice Athar Minallah and Justice Miangul Hassan Aurangzeb allowed the petitions of the Sharif family members against the accountability court’s July 6 judgment in the Avenfield Apartments reference.
The division bench in its judgment wrote: “The instant writ petition is allowed and the sentence awarded to the petitioners by the accountability
court shall remain suspended till the final adjudication of the appeal filed
by the petitioner”.
It may be recalled here that over a year back the deposed prime minister was hounded out of office by the Panama Papers scandal. The
Supreme Court had disqualified him and, later, the apex court barred him
from participating in the elections for life. Later, on July 6, Accountability
Judge Muhammad Bashir sentenced Nawaz Sharif to 10 years rigorous
imprisonment (RI), Maryam to seven years RI and Safdar to two years
(RI). The accused were also barred from contesting elections or holding
public office for a period of 10 years after release.
PML-N supporters have hailed the release of Nawaz Sharif as a great
victory. PML-N spokesmen have interpreted the IHC verdict as a vindication of their leader. But it is too early to celebrate as the case is yet to be
finally settled. There is a long way to go since the IHC still has to rule on
the anti-corruption court’s verdict in the case following which the Sharifs
or the National Accountability Bureau would appeal to the Supreme Court.
NAB has also said that it will appeal the suspension of the prison sentences.
In the opinion of some experts, the proceedings in the Islamabad High
Court show that many of the reservations that legal observers had made
after the announcement of the original NAB court verdict were not without
merit. During the IHC proceedings, NAB prosecutors were questioned over
their inability to prove that Nawaz Sharif was the true owner of the London
flats or that Maryam Nawaz was part of a fraudulent attempt to cover up
the ownership of the flats. The money trail established by NAB was also
questioned. Many legal analysts had also criticised NAB’s reliance on the
presumption of guilt when it is usual for defendants to be given the benefit
of the doubt.
That the IHC has echoed some of these criticisms may be seen as a
sign of hope by the Sharifs. But this is a forlorn hope. PML-N has lost the
political game. Nawaz Sharif’s conviction and incarceration decisively
turned the tide against the PML-N in July’s general elections. However, all
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said, the IHC decision has injected a new element in the country’s political
landscape. The thinking in some quarters is that Nawaz Sharif should take
the same hard line which he did after being disqualified by the apex court
– a line which landed him in trouble and ultimately in Adiala jail.
Some of the N-League enthusiasts have gone to the extent of advising
Nawaz Sharif to hit the GT Road again in a show of defiance to the powers-that-be. But that will be a suicidal course of action. The PTI government is firmly entrenched and the army is on its right side. Politically too,
PML-N has lost much ground in central and south Punjab with a large number of heavyweights having joined the PTI camp. What is more, the death
of Kulsoom Nawaz has cast a pall of gloom over the Sharif family and
Nawaz Sharif looks like a broken man. His image is that of a man who has
lost the will to fight.
There is another dimension to the issue. Speculation is rife in the media
that the interim relief given to Nawaz Sharif is part of a deal under which
he will be allowed to go into exile. In return he will surrender to the State
a large part of his illegally accumulated assets. An amount of 10 billion
dollars has been quoted in this regard. Although PTI spokespersons have
denied that such a deal is in the offing, there are tell-tale straws in the wind.
The Islamabad High Court’s decision to give relief to Nawaz Sharif
came while Imran Khan was holding crucial talks with the Saudi royal family on the issue of the Kingdom investing in the CPEC. Around the same
time a Qatari prince paid an important visit to Jati Umra. Important visitors
from Turkey have met PTI minsters. If all the dots are connected, a secret
deal appears to be a distinct possibility.
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Development

Pakistan ranks among
the world’s least
innovative countries
Nasim Ahmed

The Global Innovation Index (GII), an annual ranking of countries, is published by Cornell University and the World Intellectual Property Organisation (WIPO), which is one of the 15 specialised agencies of the United
Nations. The GII ranks countries according to their innovative endeavours
and achievements in various sectors of life.
The WIPO was created in 1967, to encourage creative activity and to
promote the protection of intellectual property throughout the world in partnership with other organisations and institutions. GII is based on both subjective and objective data from several sources, including the International
Telecommunication Union — a specialised agency of the UN, the World
Bank and World Economic Forum. The GII is commonly used by government officials to compare countries by their level of innovation.
There is another internationally recognized innovation index which is
published by Bloomberg, the world’s leading economic and commercial
news site. The 2018 Bloomberg Innovation Index, which scores economies
using factors like research and development spending and concentration
of high-tech public companies, awards the highest ranking to South Korea
which is said to rule the world of ideas. Bloomberg's ranking of the world's
50 most innovative countries focuses on six tangible activities that contribute to innovation. Bloomberg’s initial ranking began with over 200
economies, from which those that didn't report data for at least six of seven
categories measured were eliminated, trimming the list to 84.
The key findings of GII 2018 comprises some crucial insights into how
innovation is driving rapid progress in countries which focus on research
and development. The ranking shows that becoming more active in global
innovations and growth makes it possible for countries to come out of the
cycle of poverty and backwardness. The current challenge for the global
economy is to reach a comfortable common rate which can be sustained
for the next several years. Meanwhile, the global spectrum of investment
in science and technology as well as in education and human capital has
witnessed important positive shifts over the last three decades. However
under-developed countries must harness serious policies for innovation,
research and development.
Secondly, the report emphasised the role of continuous investments in
energy innovation for global growth. Compelling projections indicate that
by 2040, the world will require upto 30 percent more energy than it needs
today. Innovation plays a vital role in meeting the global energy demands.
Various energy innovation systems need to collaborate in taking wise steps
for energy storage and distribution. Moreover, the report found that public
policy plays a central role in driving the energy transition.
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Amongst high-income countries, Switzerland, the Netherlands, Sweden, Germany, Ireland, Luxembourg, and Hungary stand out for their high
level of productivity and output. Among upper-middle-income countries,
China strongly overperforms in the said efficiency relationship, whereas
Malaysia slightly underperforms. Among lower-middle economies,
Ukraine, the Republic of Moldova, and Vietnam stand out as performing
better than would be expected by their levels of inputs. Among the middle-income group, the top five remain steady with China, India, and the
Russian Federation at the top, followed by Brazil and Argentina. Mexico
and Malaysia are advancing the most in this group.
Furthermore, the rankings reveal that focusing on translating investments into results is the key to forward movement. How can a country
translate investment in education, qualified researchers and research and
development into high quality and innovative outputs? Most economies
maintain a linear relationship between input and output; however some
economies are prone to under-delivering on their investments.
The report also stressed the fact that regional interconnectivity is crucial
for both the preservation and acceleration of economic and human development. Based on performance, the most prosperous regions are Northern
America, Europe, South East Asia, East Asia and Oceania followed by
Northern Africa and Western Asia, Latin America and the Caribbean.
Ranking sixth is Central and Southern Asia and lastly Sub-Saharan Africa.
The best science and technology clusters are in the US, China and Germany. While Brazil, India and Iran all made the top one hundred list.
According to the GII 2018 report, Pakistan ranked 109 out of 126 countries. In 2017 its ranking was 113. Despite some improvements, Pakistan
remains one of the least innovative countries in the world. Such a low ranking is largely due to political uncertainty and rampant corruption, which has
created a discouraging environment for business and handicapped our institutions’ capacity to deliver. The GII 2018 chart for Pakistan has also
shown the average score and rank for institutions, human capital, research, infrastructure, market sophistication, business sophistication,
knowledge and technology. In each category Pakistan’s score is dismally
low.
If Pakistan wants to improve its ranking in the coming years, it will need
to invest more in science and research and redouble its efforts to eliminate
corruption and the menace of terrorism. Equally important is to ensure political stability and sound economic planning. The nation pins its hope on
the new PTI government to do the needful. Naya Pakistan should be an
innovative Pakistan.
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Law

Sharif let off
the hook?
Muhammad Hassan

Rumours are rife after former Prime Minister Nawaz Sharif, his daughter
Maryam Nawaz and son-in-law Muhammad Safdar were released from
jail after the Islamabad High Court (IHC) suspended their sentences. It
is being speculated that the relief was provided to Nawaz Sharif after
his health deteriorated in jail and he agreed to pay a large amount in a
plea bargain in corruption cases against him.
Some say former Punjab Chief Minister Shahbaz Sharif was constantly in touch with the establishment for relief to his elder brother and
ambassadors of two Arab countries had also taken up the issue with
newly-elected Prime Minister Imran Khan in their meetings. Rumour has
it that the elderly mother of Nawaz Sharif had also phoned a senior military officer for his release on humanitarian grounds. Her plea was heard
sympathetically but there was no assurance. Others claim the former
prime minister had to pay Rs50b in the plea bargain. They say the timing
of the verdict was significant as Nawaz Sharif had been released when
Prime Minister Imran Khan was on a visit to Saudi Arabia.
However, legal experts opine the relief could be temporary and the
verdict may be overruled by the Supreme Court. They say the Sharifs
will have to prove themselves innocent in the court under the accountability laws and the Islamabad High Court has not declared them innocent
and only suspended their sentences till two more corruption cases
against them are decided and their appeals are finalised. Nawaz Sharif
was disqualified for life by the Supreme Court in the Al Aziziya Steel Mills
case and it is still being heard by an accountability court. The case will
eventually land him in trouble, they say. Nawaz Sharif’s supporters claim
he had been jailed in fake cases, only to pave the way for Imran Khan to
win the election and he will unite the opposition to make the situation difficult for the Pakistan Tehreek-i-Insaf (PTI) government after his release.
The Sharifs were sentenced in July by an accountability court after
being found guilty of corrupt practices related to the ownership of four
luxury properties in central London. However, the Islamabad High Court
suspended their jail terms after 69 days in Adiala jail. In the July 6 verdict, Accountability Judge Muhammad Bashir had sentenced Nawaz
Sharif to 10 years rigorous imprisonment, Maryam Nawaz to seven
years and Safdar to two years. They were also disqualified to contest
elections or hold public offices for a period of 10 years after release.
In its reaction, the Pakistan Peoples Party (PPP) questioned why relief was always provided to the Sharifs. PPP Chairman Bilawal BhuttoZardari termed the IHC verdict a “big relief to the Sharif family”. In a
statement, he said, “The PPP and Mohtarma Benazir Bhutto fought for
the independence of the judiciary but the party has also suffered at the
hands of judicial verdicts but not once have we disrespected the courts.”
He said he could not comment on the legal aspects of the verdict as
courts were yet to decide the appeals. “We believe that our courts
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should not be seen as part of political victimization,” he added. PPP
Punjab President Qamar Zaman Kaira said that as soon as the accountability court had sentenced the PML-N leader, it was being expected
that the Islamabad High Court would bail him out. “Nawaz Sharif has always been granted relief by the courts,” he said in a statement.
Analysts say it is great relief to the Sharifs, but it could be temporary,
as they are facing three references in court and the trial court had convicted them in one reference. They say the verdict is more beneficial for
Maryam than for Nawaz, who has been disqualified for life and that his
disqualification is not under discussion, whereas for Maryam, it was the
only thing against her. The relief for Maryam is also greater as the suspension will provide more space for her to manoeuver and continue her
political career. She is alleged to have presented a fake trust deed in
the Supreme Court, which entails seven years rigorous imprisonment.
Her case will ultimately reach the Supreme Court.
Lawyers opine the suspension of the sentence is only a concession
granted to an accused under Section 426 of the Criminal Procedure
Code and does not mean that the conviction is erased or suspended.
The sentence in the Avenfield reference has not been quashed but only
suspended till the Islamabad High Court (IHC) delivers its verdict on appeals against the sentence. The court intends to fast track the hearings.
In case the appeals lead to the overturning of the accountability court
verdict, it will provide an opportunity to the PML-N to maintain that
Nawaz Sharif was sentenced to stop him from leading the election campaign. Even if the Avenfield judgment is struck down, Nawaz still faces
two more references against him though Maryam and Safdar can heave
a sigh of relief as there is presently no other case against them. Even if
Nawaz Sharif is held innocent in the other two cases, he will remain disqualified from holding public office on account of the Supreme Court
judgment in the Panama Papers case.
There is also speculation that the National Accountability Bureau
(NAB) failed to present its case in the court on merit. Critics say the NAB
is deliberately working to provide relief to the Sharifs. Earlier, it had provided bigger relief to the Sharif family in the Hudaibiya Paper Mills case.
The suspension of the verdict of the accountability court has also maligned the image of the courts in Pakistan and the accountability
process. There are also apprehensions that the Islamabad High Court
(IHC) has not heard the case on the principles of the accountability laws,
which ask the accused to prove their innocence in corruption cases.
Nawaz Sharif’s son had admitted owning the London flats when he had
no source of income and depended on his father. The burden of proof
was on the Sharif family but the Islamabad High Court ordered the NAB
to prove them guilty. It is hoped the flaws in the cases will be removed
by the Supreme Court of Pakistan.

October 1-15, 2018

Economics

Budget blues
Muhammad Ali

The Pakistan Tehreek-i-Insaf (PTI) government has lifted restrictions on
non-tax filers on purchase of real estate and automobiles in a supplementary budget. Hiking tax on luxury items and imported vehicles, the government claimed it wanted to protect the common man from any additional
burden. However, it has hiked electricity and gas prices, which have increased rates of all essentials and edibles.
Harsh measures were expected by the new government after fiscal
deficits have reached an alarming level. However, it could have increased
tax on luxury items and vehicles used by rich people to generate extra revenue and avoided power and gas price hikes, which have put a huge burden on the common man, who have pinned high hopes on the government
after it had made tall claims of relief in its election campaign. The government, at least, should have delayed the hike for a few months to avoid the
impression that it has no plan for relief to the people and would continue
to take harsh measures to generate funds to run the affairs of the country,
like the past governments. As a result, prices of all daily-use items have
increased. Prices of roti and naan are also expected to increase after a
hike in gas prices.
The government has increased natural gas rates by an average of 46
per cent, as determined by the Oil and Gas Regulatory Authority (OGRA)
in June, and ordered steps to control the annual Rs50 billion gas theft. The
regulator had proposed up to a 186 per cent increase in the rates for poorest categories of domestic and commercial consumers, while the prescribed
rates for other categories – industrial, cement, CNG, power and commercial
– have been jacked up by 27 to 31 per cent. The OGRA had determined
the gas price for domestic and commercial consumers using less than 100
cubic metres per month at Rs294.55 per unit (180pc increase from
Rs105.15 per unit), while the second slab using up to 300 cubic metres per
month (both commercial and residential) would be charged Rs589.09 per
unit instead of Rs210.31. The prescribed price for the third domestic slab
of more than 300 cubic metres per month would be jacked up by 26.4pc
and charged at Rs664.52 per unit instead of Rs525.76 while the same consumption in the commercial category would be charged at Rs797.42 per
unit instead of Rs631 per unit, with an increase of 26.4pc.
All other categories in larger commercial enterprises, ice factories, industry, captive power, CNG stations, cement plants, fertilizer plants, public
sector power houses and independent power plants would face a 26.4pc
increase. The highest rate of Rs930 per unit will be applied to cement factories instead of the existing rate of Rs736. The Sui Southern Gas Company (SSGP) and Sui Northern Gas Pipelines (SNGP) had requested the
government to implement the gas price hike, determined by the regulator,
to bridge their deficits and improve cash flows. The SNGP had explained
that it was purchasing natural gas from about 40 producers at an average
rate of Rs629 per MBTU (Million British Thermal Unit) and selling at Rs399
per unit, with a net loss of about Rs230 per unit. SNGP’s receivables stood
at Rs165 billion as of August 20, 2018, compared to Rs171 billion
payables. The receivables of SSGCL stood at Rs203.567bn against its
payables of Rs148.786bn. Ideally, the previous government should have
increased the prices but it left the matter for the next government on polit-
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ical grounds as it did not want to take the burden on its shoulders ahead
of the general election.
In another blow to the people, the Economic Coordination Committee
(ECC) of the Cabinet, headed by Minister for Finance Asad Umar, approved a Rs2 per unit hike in electricity prices to contain rising circular debt
of the power sector, which has swelled to over Rs1.3 trillion in the last five
years after payment of Rs480 billion in 2013. The step will not only inflate
the bill but also jack up prices of all daily-use items.
Earlier, the government partially reversed income tax relaxations and
reduced development allocations in its new budgetary proposals. A key
reversal on the revenue side was elimination of the restriction on non-tax
filers on purchase of real estate and automobiles. In the last budget of the
PML-N government, a ban had been imposed on non-filers of tax returns
to purchase new cars and property. The finance minister claimed that the
ban was being removed because it was interfering in the ability of overseas
Pakistanis to do business and invest in Pakistan. Even with such a massive fiscal adjustment described by the minister as “bypass surgery”, the
target for fiscal deficit for financial year 2018-19 was put at 5.1pc instead
of 4.9pc, set in the budget passed by parliament in May this year. Reforms
will follow in about a month to put the economy on the road to recovery.
The minister said the supplementary budget for the current year had become inevitable because of the severe economic crisis and an “unrealistic”
budget announced by the former Pakistan Muslim League-Nawaz (PMLN) government. In the budget, revenue collection had been overstated by
Rs350b and expenditures were understated by Rs250b and Rs286b projected as cash surplus from the provinces was also unlikely to materialise
when they jointly posted a Rs18bn deficit last year despite similar anticipated surpluses.
The combined Rs890bn impact of the three unrealistic targets would
actually take the fiscal deficit to Rs2.78 trillion at the end of the year, or
7.2pc of Gross Domestic Product (GDP), instead of Rs1.89tr reflected in
the budget books. The revenue target has been scaled down by Rs45b to
Rs4.39tr. The development programme has been capped at Rs725bn,
down from Rs1030b in the original budget, compared to actual expenditure
of Rs661bn last year. Pakistan’s current account deficit has climbed to
$18.1b last year from $2.5b at the end of 2012-13. External debt touched
$95b last year instead of $60b five years ago and yet foreign exchange
reserves are falling rapidly and cover just 6-7 months of imports.
Undoubtedly, the country is facing a serious financial crisis but increasing prices of electricity and gas is no solution. They directly affect the life
of the common man. The government will have to check theft to overcome
the losses and look for other means and ways to increase revenue. The
people have pinned high hopes on the new government but it has started
with harsh measures, which will add to their problems. All past governments hiked prices of electricity, gas and fuel to increase revenue but it
overburdened the common people. The new government will have to think
out-of-the box to increase revenue, without putting extra burden on the
common man. It will be a real test for the government which promised to
bring about change in the country.
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Crime

New hopes for
accountability in Pakistan
Muhammad Zain

The arrest of a Pakistani national in London on money laundering charges,
launch of an initiative between Pakistan and the United Kingdom (UK) to
repatriate looted wealth and tax recoveries from the Panama case accused
have renewed hopes for accountability of corrupt people in Pakistan. The
way the Supreme Court of Pakistan and the new government are moving
forward, October could be a tough month for the accused.
The government is also expected to obtain data of Pakistani accounts
from Swiss banks in a few months and money laundering cases would be
lodged against the accused. National institutions have already detected
some 2,700 properties of Pakistanis abroad and cases of money laundering
and tax evasion will be registered against shortly. The Supreme Court of
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Pakistan is taking keen interest in the case and it is monitoring the performance of graft-busting institutions with a view to bringing back corrupt money.
After the initiative between Pakistan and the UK, more properties of the
Sharif family in London are expected to be identified and it could pave the
way for the repatriation of two sons of former Prime Minister Nawaz Sharif,
who are wanted in Pakistan for corruption and money laundering.
The London arrest of Farhan Junejo, a former close aide to the late
PPP leader Makhdoom Amin Faheem, is a threat to Pakistanis, who own
properties in the UK or elsewhere. According to the National Crime Agency
(NCA) of Britain, it had briefly arrested a Pakistani “politically exposed person” and his wife over alleged money laundering. Farhan Junejo, 40, was
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a co-accused of Amin Faheem in the Trade Development Authority of Pakistan (TDAP) corruption scandal. Besides, he was also accused of causing
a loss of billions of rupees to the national exchequer. Junejo was director
to former Minister for Industries and Trade Amin Faheem in the last PPP
government and allegedly transferred Rs250 million of corrupt money
through illegal means of hawala and hundi.
The Federal Investigation Agency (FIA) had found evidence of billions
of rupees being transferred to accounts abroad, accusing the Trade Development Authority of Pakistan (TDAP) officials for the laundered money
in 2013. The NCA says the probe was supported by Pakistan’s National
Accountability Bureau and the Federal Investigation Agency. The couple
was arrested for failure to prove a legitimate source of income of £8 million
assets. It is alleged that Farhan Junejo was a front man of the then Minister
Amin Faheem. He was a grade-18 officer but appointed on deputation in
the federal ministry of industries and trade, where he worked as director
to the minister from 2009 to 2012. The arrest was made on the day when
the UK and Pakistan reached an agreement to work towards curbing
money laundering and repatriating assets stashed by Pakistanis in the UK.
Pakistan Law Minister Dr. Farogh Naseem and British Home Secretary
Sajid Javid jointly announced the justice and accountability initiative between the UK and Pakistan aimed at repatriating the looted wealth of the
country.
British High Commissioner in Pakistan Thomas Drew also hinted at extradition of proclaimed offenders of the Sharif family to Pakistan, saying
that the British government would consider any request of the Pakistani
government. When asked by the media about the strategy of the British
government for the repatriation of the accused Pakistanis in money laundering cases, including former Finance Minister Ishaq Dar and former
Prime Minister Nawaz Sharif’s sons Hassan and Hussain Nawaz, he
replied, “I can’t comment on individual cases, however, we will consider
any request made by the Pakistan government on merit.” He said his country had offered Pakistan’s new government its technical assistance to address the issue of money laundering to get itself out of the Financial Action
Task Force (FATF) grey list.
The Supreme Court of Pakistan has also ordered the FIA to complete
its probe into 2,700 properties acquired by Pakistanis abroad. The court
has taken suo motu notice of fake bank transactions worth billions of rupees. Former President Asif Ali Zardari, his sister Faryal Talpur and others
are being investigated by the FIA for using fake accounts and their alleged
involvement in fraudulent bank transactions to the tune of Rs35 billion.
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Meanwhile, the Swiss government has announced sending data on offshore bank accounts to foreign tax agencies. It is hoped that Pakistan will
also receive data of its nationals holding Swiss accounts and action would
be taken against them. According to a Bloomberg report, when Switzerland
pushes the button to send data on offshore bank accounts to foreign tax
agencies this fall, it will be doing what was once virtually unthinkable: abandoning the absolute secrecy once afforded to anyone parking their cash
in Zurich or Geneva. The automatic exchange of account information due
to take place with other European countries is the last chapter in a saga
that began with the arrest of former UBS Group AG banker Bradley Birkenfeld in 2008, cost Swiss banks more than $6 billion in fines, and prompted
criminal probes and travel bans for bankers. The crackdown started in
2008. Led by the U.S. and soon vigorously pursued by Germany, France,
Italy and others, it put the spotlight on how the rich hid money from the tax
man with the help of Swiss banks.
In another rare development, Pakistan tax authorities have reported
their first recoveries under investigations into assets held by individuals
named in the Panama and Paradise papers. Data from the Federal Board
of Revenue (FBR) shows that Karachi and Islamabad tax units have made
the first recovery of tax since the start of the exercise. The FBR has recovered Rs6.2 billion and the recovery of Rs4.64b remains under process.
In September 2016, the FBR Intelligence Directorate had issued 444 notices to owners of the offshore companies mentioned in the Panama Papers. Notices could not be issued to 151 individuals, who remained
“untraceable.” In the Paradise Leaks, 38 individuals were identified, who
had purchased properties abroad. The FBR has issued notices to only two
individuals, who were traceable. However, no recovery has been made so
far. The Bahamas Leaks had named 150 Pakistanis. However, the whereabouts and identities were established only in 108 cases. But the FBR has
not issued a single notice in the case.
The government has set up a task force and announced new legislation
to fulfil its promise of retrieving ill-gotten wealth of Pakistanis in foreign
countries. The task force comprises officials of the Federal Investigation
Agency, National Accountability Bureau and intelligence agencies. The
government has also decided to enforce an anti-corruption rule which offers informers 20 per cent of the looted wealth. Initially, the government
plans to target 100 big fish to retrieve ill-gotten wealth stashed in foreign
countries. The Supreme Court of Pakistan has also summoned at least
top 15-20 persons, who own offshore properties. It is hoped the accountability process will pick up pace in October.
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Refugees

Pitfalls of naturalizing
Afghans in Pakistan
Raza Khan

The statement by Prime Minister Imran Khan Niazi that his government was
considering naturalizing Afghan refugees and Bangladeshis living in Pakistan
has raised serious concerns in different social sectors and many political parties also. While it cannot be certain in what context PM Khan made the statement, but it seems that while doing so he was not fully aware of the legal,
political and social pitfalls, which such a step would precipitate.
Although later PM Khan and his ministers tried to clarify that the statement
regarding naturalizing Afghan refugees in Pakistan was made as there was
no other option there to deal with these foreigners living since long in Pak-
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istan. Some ministers and government spokesmen unsuccessfully tried to
defend the statement about naturalizing of Afghan refugees by PM Khan by
stating that he was just mentioning Afghans living in Karachi. This does not
make sense at all that a country would take a decision to naturalize foreigners
living in one of its cities or part and leave the others. This is not at all practicable because once foreign citizens in one part of Pakistan are naturalized
this would set an example. Therefore, the PTI government should not even
consider such a plan, leave aside giving it practical shape. It is important to
note that Pakistan is under no legal compulsion to naturalize Afghans living
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as refugees in Pakistan. Moreover, Pakistan is not even a signatory of the
Convention on Refugees and Forced Migration. Pakistan is even under no
legal bar to naturalize children born to Afghan refugees in Pakistan, because
their parents have been living in the country as “refugees” not in any other
legal status therefore, children born to them also do not have any legal rights
inside Pakistan.
It is also noteworthy that Afghan refugees living in Pakistan constitute one
of the largest refugee populations anywhere in the world. In fact, for a long
time in the past Afghan refugees in Pakistan was the largest refugee population in a single country. At the height of international conflict in Afghanistan
in the 1980s, there were four million Afghans living as refugees in Pakistan.
There number remained somewhat constant for a long time, but still there
are no less than two million Afghan refugees still living in Pakistan. But a very
important aspect of the Afghan refugee population is that nearly all the children that were born to four million Afghans during their refuge in Pakistan,
have been dwelling in Pakistan. Their number by any calculation is not less
than 6-7 million by conservative estimates. Even if PM Khan intends to naturalize the children of Afghan refugees, how can this be possible? If done
this would precipitate crisis after crisis in Pakistan. Naturalizing such a huge
population would disturb the entire demographic balance in Pakistan particularly in many parts of Khyber Pakhtunkhwa and Balochistan provinces and
this would be a recipe for disaster. Baloch ethnic political groups since long
have been critical of the Pakistan central government and powers-that-be
policy of keeping such a large number of Afghans in Pakistan. As the predominant majority of Afghans in Pakistan have been Pashtuns, Pakistani
Pashtun parties like Awami National Party, mainly in KP and particularly
Pakhtunkhwa Milli Awami Party (PkMAP) of Mahmud Khan Achakzai, have
been helping Afghans to get Pakistan national identity cards (NIC). A Pakistan NIC has been the only document which could open vistas of every other
benefit for their possessors including jobs and becoming members of parliament. How easy has been the attainment of Pakistani NICs is well known
and particularly when supporters of parties like the ANP and PkMAP are already there in government institutions. PkMAP chairman Achakzai has been
of the opinion that KP belongs to the Afghans and they have been living in
their “fatherland” and therefore, cannot be sent back by Pakistan.
Baloch ethnic parties have been at daggers drawn with PkMAP primarily
for helping Afghan refugees getting Pakistan NICs and thus disturbing the
demographic balance of Balochistan. Baloch ethnic parties have been com-
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plaining, very rightly, that the Baloch have become a minority in their own
province due to a large number of Afghans getting Pakistani nationality fraudulently.
Now the Balochistan National Party-Mengal (BNP-M), which is an important part of the PTI-led coalition government of Pakistan, has raised serious
concerns about PM Khan’s statement. BNP-M head, Sardar Akhtar Mengal
very rightly said that the prime minister should have first consulted with his
coalition partners before making a statement regarding Afghan refugees living in Pakistan. Already, the BNP-M alliance with the PTI is an uneasy one
as the promises which the latter made to the former are very tough to meet,
particularly the recovery of “missing” Baloch. Now with the PTI government
bulldozing its coalition partners and even ignoring their genuine demands,
does something which goes directly against their interest, it would foment
political unrest. Balochistan is a very sensitive issue for any government in
Islamabad, and therefore it has to be extremely careful to deal with the
province.
An interesting aspect of Afghan refugees living in Pakistan has been that
they were allowed into the country by a military dictator General Zia-ul-Haq
and not by any democratically-elected government. Moreover, General Zia
gave complete freedom of movement and all other freedoms to millions of
Afghan refugees to fulfill his absurd vision of creating a regional empire.
Today, why should Pakistanis give foreigners Pakistani citizenship and create
more crisis for our country and society?
Afghan refugees living in Pakistan is not a normal refugee community as
a large number of its members has been involved in anti-state and anti-social
activities in Pakistan. In other words, the Afghan refugee population has been
a grave risk to the security of the state, society and people. Against this backdrop, how can Pakistan consider giving citizenship rights to millions of
Afghans when they have been a threat and could become a more institutionalized threat after their naturalization? The reaction within the country’s security institutions about PM Khan’s statement is not known clearly. However,
one thinks that there must be concern felt within the security establishment
of Pakistan on such a statement by the prime minister of Pakistan. Therefore,
keeping in view all the implications of proposed naturalization of millions of
Afghan refugees in Pakistan, the best and already long-delayed solution is
to repatriate all Afghans instantly to their country, so as to contribute to its
development and rehabilitation through the skills and knowledge they have
learnt during their stay in Pakistan.
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Economics

The IMF option
and China
Muhammad Jahangir

Pakistan’s total debt is 82.6 per cent of the GDP. According to experts, for
upcoming debt servicing we need an injection of $12 billion into the economy. Wherefrom to get the money? In such a situation, an IMF loan seems
to be the only viable option mainly due to its nominal interest rates, and
goal of long-term institutional and structural reforms.
But to reap the programme’s long-term benefits and establish credibility, the government will need to follow through with IMF’s reform agenda,
which broadly include reining in current expenditure and domestic borrowing, broadening the tax base, restructuring and offloading PSEs, introducing business climate reforms along with serious legislative work.
As pointed out by some economists, this was not the case in September
2016 when Pakistan completed its first IMF Extended Fund Facility (EFF)
programme for $6.64bn. The programme spanned years and was extended
in quarterly tranches of $500 million, made conditional on meeting mutually
agreed performance criteria, structural benchmarks and prior actions in the
financial, fiscal, three power and social sectors.The Fund reviewed Pakistan’s
economic and financial indicators every quarter, and by the end of the programme, the country had achieved much-needed stability: an unprecedented
increase in foreign exchange reser¬ves at $23bn, contained fiscal deficit at
4.5pc, reduced inflation at 3pc; tolerable current account deficit around 1.5pc
of GDP, and increased revenue collection at 12.4pc of GDP.
Throughout its duration, the programme became a moot point with critics describing its conditions as detrimental to Pakistan’s economic growth.
This has created a misperception among the general public, when in fact
the Fund presents a feasible option for governments to quickly shore up
depleting foreign exchange reserves and arrest deterioration of balance
of payments. Problems resurface when, at the end of the programme, the
prudent policies and reform agendas are abandoned, and states revert to
unchecked expenditures through short- and medium-term loans, consequently leading to renewed economic instability. Since the programme,
Pakistan faced a similar situation, with fiscal and current account deficits
ballooning within a year, provincial surpluses going into the red and tax
administration and structural reforms forgotten midway. The unchecked
economic spiral led to foreign exchange reserves once again hitting dangerously low levels (around $10bn), thus taking us back to the IMF.
Even if the IMF is bypassed in favour of other bi- and multi-lateral funding sources, the government should be proactive and continue IMF-led reforms by further amending State Bank and SECP legislation to enhance
their autonomy, so the SBP can formulate an independent monetary policy
and the SECP can better regulate and monitor all entities conducting business; changes to anti-money laundering/countering financing of terrorism
regulations to arrest the incidences of such crimes; extend FBR’s authority
and jurisdiction for efficient tax administration; enforce a medium-term debt
management strategy to rationalise reliance on medium-term loans; implement a public-private partnership framework to synergise with the private sector for efficient management and financing of infrastructure and
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development projects.
The government should also develop a strong policy framework consolidating the current gains and future potential of CPEC projects. If fully
capitalised and integrated into institutional reforms, the projects can result
in real, sustainable, export-led growth shifting the total productivity factor
curve outwards for Pakistan. But reaping long-term gains from these will
eventually rest on outpacing the eventual amortisation and debt servicing
via sectoral growth and competitive exports.
However, reverting to the Fund for an immediate bailout should not be
written off, as the loan conditions can provide the much needed impetus
to replace Pakistan’s existing anachronistic systems. Turkey’s widely
hailed economic turnaround of the early 2000s was achieved on the back
of a similar IMF-led programme. In fact, it is in our national interest to continue with the reform agenda of the EFF programme in the fiscal and structural sectors for long-term growth and systemic improvements.
While discussing the IMF, some experts have suggested that China
could be an alternative solution to our problems. China’s $1 trillion multicontinent Belt and Road Initiative (BRI) that seeks to reshape global trade
and commerce has given new options to countries in the Global South.
Since the beginning of the China-Pakistan Economic Corridor (CPEC) in
2016 — a flagship BRI project — political and economic ties between Beijing and Islamabad have intensified rapidly. China has a vested interest in
preventing an economic meltdown in Pakistan, which would endanger its
existing and planned investments. Already, it has lent $7.4 billion outside
of CPEC over the last 13 months to support the external sector. This is
more than the $6.4 billion IMF programme Pakistan underwent during
2013-16. So in a sense, China has already given us a mini-bailout.
Apart from protecting its investments, China has larger strategic reasons for replacing the IMF as Pakistan’s chief source of foreign funding.
As it competes with the US for global influence, its strategy hinges on expanding alliances through trade and investment, with the BRI as the linchpin in this grand scheme. In this context, CPEC is an important node in
the BRI chain. Special economic zones (SEZs) to be set up in Pakistan
will serve as bases for export-oriented Chinese industries, helping them
remain competitive as labour costs inside China rise.
Another critical factor is energy security. Currently, about 80% of Chinese
energy imports pass through the narrow Straits of Malacca linking the Indian
Ocean with the South China Sea, which Beijing believes could be blockaded
by the US navy in a major geopolitical standoff. A planned pipeline in Pakistan allowing China to directly transport oil from the Persian Gulf via Gwadar
port, along with similar projects in Thailand and Myanmar, seeks to establish
alternative energy supply routes. Needless to say, the possibility of Chinese
financial assistance expands Pakistan’s menu of choices, in comparison
with the past when the IMF was the only option. By leveraging China’s
CPEC-related strategic imperatives, the PTI government has an opportunity
to secure a bailout with less odious terms than in the past.

October 1-15, 2018

Economics

A turnaround the
need of the hour
Muhammad Jahangir

The challenges facing the new PTI government are enormous. Prime
Minister Imran Khan, in his address to the nation, highlighted the state
of the national economy, especially the national external debt amounting to US $ 95 billion. The current account deficit has widened to US $
18 billion rising from $ 12.6 billion from last fiscal year. External debt
servicing too has become a serious problem. Likewise, the circular debt
has reached around 1-2 trillion rupees.
All this calls for fast-track, out-of-the-box solutions for the national
economy. An immediate need is to set up a non-bureaucratic task force
comprising independent experts to meet the daunting challenges
ahead. An immediate solution is to solicit Overseas Pakistanis’ cooperation in an effective manner. To this end, Special Investment bonds
may be issued for Overseas Pakistanis with targets of sale allocated
to Pakistan embassies. Another short term redeeming measure is to
cut unnecessary imports to contain the rising trade deficit.
The need of the hour is to put the national economy on a high economic growth path in real terms based on an actual and advanced productivity trajectory in each sector of the national economy. The
problems need to be tackled through massive reforms, coupled with
short term and long term action plans free of “babu culture” and with a
strong political will at the top to implement them. This alone can generate real wealth for the national economy to pay off the current public
debt liabilities in a few years and make Pakistan economically self-reliant in the near future.
No policy or reforms package can be implemented with effective results without cutting bureaucratic red-tape. Our bureaucracy is corrupt
to the core, that eats away the effects of all good policies and plans.
Bangladesh, on independence, drastically changed the old complex
procedures breeding red-tapism and corruption. Services reforms
based on results, achievements and market orientation, are needed to
meet the challenges of public welfare, accountability and freedom from
corruption. About 40 percent of the budget is wasted through redtapism, delayed and costs escalated projects and corruption. This
needs drastic reforms.
Agricultural and industrial productivity is the most vital need to add
real national wealth. Fast track GDP growth strategies and implementation plans are the sine qua non to high growth targets achievements.
In this connection, the roles of agricultural and industrial productivity
indices are very vital. Presently, these parameters are very low in our
national economy. This requires necessary reforms package and pragmatic policies to enhance productivity levels in agriculture and industry.
The present National Productivity Organisation needs to be overhauled,
strengthened and reorganised professionally. Cost of production needs
to be cut through modern technologies. Innovation and technology upgradation are needed, based on international models. Research and
development plays a massive role in boosting industrial and agricultural

October 1-15, 2018

productivity
Aggressive industrialisation policies are needed to be launched in
the SME sectors and large industries focusing on exports orientation.
This alone would help achieve high growth targets. It would be advisable to set up public sector companies to ensure timely implementation
of industrialisation programs based on simplified procedures and updated methodologies.
Corruption eats away a sizeable chunk of our national resources
and adversely affects public welfare policies through red-tapism. It can
be checked through reforms and by using intelligence agencies as well.
An honest and good political leadership, efficient accountability framework and an effective parliamentary system alone can minimise corruption.
Agriculture is the mainstay of our economy. On the basis of consultation with all stake holders and agricultural experts, comprehensive
agriculture reforms policies need to be introduced with the following objectives: to achieve higher per acre yields, to improve quality of agricultural products, to boost exports, to introduce new crops, farmer
empowerment and training, and to strengthen the Agriculture Extension
Programs so that they reach the farmers effectively.
Nations gripped by economic crises have to adopt austerity and
economical ways to cut wasteful and luxuriant expenses in government
and public sector organisations. The number of ministries needs to be
cut and reduced to the minimum. International models of developed
democracies need to be followed.
Technology advancements are fast modifying the public sector, industrial and agricultural methodologies worldwide. Information and
communication technologies are playing a pivotal role. Resultantly,
higher efficiencies, costs reduction and value addition in operations are
being achieved. In Pakistan also, updated technologies, new organisation and management methods and global standards need to be introduced to achieve higher national growth in each sector of national
economy. Our research and development organisations have so far
failed to achieve market-driven results in the absence of public private
partnership.
A high literacy rate and good quality education is the key to long
term growth and a strong economy. Enhanced economic resources and
allocations for education can help boost literacy rates. All economically
self-reliant nations in the world today have high literacy rates.
Pakistan’sexports levels have been going down. To arrest the decline, the focus should be more on value-added exports, especially engineering goods and machinery which have high export potential. At
the same time, new markets for enhancing exports need to be explored.
Experts are of the opinion that with good planning and constant efforts,
Pakistan can achieve an export target of 50 billion dollars per year in a
short time.
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CPEC

Renegotiating
the deal?
Shahid Hussain

Though Pakistan has dismissed reports it is rethinking investments from
China and could take a U-turn on the China Pakistan Economic Corridor
(CPEC), yet the new government of Prime Minster Imran Khan wants to renegotiate the $62b project according to the country’s needs. The party believes
the previous governments failed to protect Pakistan’s interests. It has openly
expressed its concern about routes, loan rates and transparency of the project and believes changes are necessary for realizing its dream of a self-reliant
Pakistan.
Besides a lack of a level playing field to Pakistani companies, there are also
apprehensions among people of Sindh, Balochistan and Khyber
Pakhtunkhwa that they have been neglected in the project and the former
government of Prime Minister Nawaz Sharif had prioritized the Punjab. However, experts say the Pakistan Tehreek-i-Insaf (PTI) government should have
talked to the Chinese government, instead of raising issues in the media,
which are creating doubts on both sides. There is no doubt that the government is making serious efforts for building trust with China and has set up an
internal Pakistan-China Cooperation Unit. In its manifesto, the PTI emphasized its desire to take friendship with China to new heights. However, the
PTI government should use the option of bilateral negotiation on the terms
and conditions of some previously undertaken projects which it deems necessary for changes and improvement.
The international media expressed its wishful thinking when it reported that
Pakistan was planning to review or renegotiate agreements reached under
China’s Belt and Road Initiative (BRI), joining a growing list of countries questioning the terms of their involvement in Beijing’s showpiece infrastructure investment plan. The Financial Times claimed Pakistan’s new government
would review BRI investments and renegotiate a trade agreement signed
more than a decade ago that it says unfairly benefits Chinese companies.
“The previous government did a bad job negotiating with China on CPEC —
they didn’t do their homework correctly and didn’t negotiate correctly so they
gave away a lot,” it quoted Abdul Razak Dawood, the Pakistani member of
cabinet responsible for commerce, textiles, industry and investment. “Chinese companies received tax breaks, many breaks and have an undue advantage in Pakistan; this is one of the things we’re looking at because it’s not
fair that Pakistan companies should be disadvantaged,” he said. The report
said that Beijing could be open to renegotiating its 2006 trade deal with Pakistan. But Islamabad's second thoughts follow other recent setbacks for BRI,
which is seen by many as a bid by China’s President Xi Jinping to extend
Beijing’s influence throughout the world. Governments in Malaysia, Sri Lanka,
Myanmar and elsewhere have already expressed reservations over the onerous terms of Chinese BRI lending and investment, it added.
The report said several other officials and advisers had concurred that extending the terms of CPEC loans and spreading projects out over a longer
timeframe was the preferred option, rather than outright cancellation. Pakistan is in the middle of a financial crisis and must decide in the coming weeks
whether to turn to the IMF for its 13th bailout in three decades, as pressure
on the Pakistani rupee makes the burden of servicing foreign currency debt
more onerous. Asad Umar, Pakistan’s new finance minister, said he was
evaluating a plan that would allow Islamabad to avoid an IMF programme,
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which several people close to the government say would involve new loans
from China and perhaps also from Saudi Arabia. Umar and Dawood both
said Pakistan would be careful not to offend Beijing even as it takes a closer
look at CPEC agreements signed over the past five years.
According to the Washington Post, a major rethink by Islamabad could lead
to deals being downsized by billions of dollars — and cause an incalculable
loss of face for Beijing — at a time when the BRI is already losing momentum.
The South China Morning Post said West-dependent interests are leading
the pushback against the CPEC. “Dawood’s interview drew a rare public response from the Chinese embassy in Islamabad. Although it accepted the
government’s version of events and criticised the Financial Times, the Chinese ambassador to Islamabad visited the true arbiter of political power in
Pakistan, Army Chief General Qamar Javed Bajwa. The accompanying official statement issued by the Pakistani military said Bajwa “reiterated that the
CPEC is the economic future of Pakistan and its security shall never be compromised”. But it was obvious the Chinese diplomat had raised some tough
questions about the contradictions between what was discussed by Foreign
Minister Wang Yi and his Pakistani counterparts, and what Dawood was
telling the media, it noted.
Some experts opine Dawood’s statement and its subsequent retraction
should be viewed in the context of the talks held during a brief stopover in Islamabad by US Secretary of State Mike Pompeo, the day before Wang arrived. Pompeo had warned that the US would ensure tightened conditions in
the event of a widely anticipated Pakistani application for an International
Monetary Fund balance of payments bailout, so American taxpayers’ money
did not end up paying off Islamabad’s CPEC debts. The CPEC has attained
greater importance in the backdrop of Pompeo’s visit. The government wants
to signal to the US that the CPEC is transparent. It also wants to signal to
Beijing that its implementation will be carried out keeping the interest of local
companies in mind. The presence of American and other Western corporate
interests in Pakistan, and the need to accommodate Chinese business interests, means the government will continue to face internal pressure about
right posturing on the CPEC from time to time, they say.
Critics say former Prime Minister Nawaz Sharif had ensured that Punjab and
its business lobby, rather than Karachi, benefited most from the CPEC’s
US$18 billion worth of early harvest phase energy and infrastructure projects.
Chinese state firms were granted tax exemptions and generous guaranteed
rates of return on the projects they undertook with export credits from Beijing’s
banks. China’s economies of scale effectively excluded competition from
Karachi-based companies. Nawaz Sharif ensured that Punjab-based businesses made a fortune by working as sub-contractors for Chinese project
developers and providing them with cement and other building materials. Beijing’s priority for the next phase of CPEC, which runs until 2030, is the development of special economic zones, where Chinese industrial ventures would
enjoy tax holidays, potentially at the cost of established businesses co-owned
by Karachi’s businessmen and their multinational partners. The project remains in limbo as Imran Khan’s administration weighs its options, although
it is likely to get the go-ahead because he wants to create millions of jobs for
his youthful followers.
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Diplomacy

Imran Khan’s visit to
Saudi Arabia
Raza Khan

Prime Minister Imran Khan’s first official, but sudden visit to Saudi Arabia
although was very important in the context of the new government’s foreign
policy vision, but was equally important from the standpoint of the government’s evolving strategy to cope with the appalling state of the country’s
economy and also the release of incarcerated former prime minister Nawaz
Sharif, his daughter, Mariam Safdar and son-in-law, Capt. (R) Safdar.
On the part of PM Khan and the Pakistan Tehreek-e-Insaf (PTI)-led
coalition government of Pakistan, it is the dire state of the economy left by
the previous government of PML-N which compelled Khan to visit Saudi
Arabia. He expected that Riyadh would announce a hefty aid package for
Pakistan as indications in this regard were aired by the Saudi leadership,
reportedly to provide the PTI government with at least $5 billion through
the Riyadh-based Islamic Investment Bank. However, so far the king and
his heir- apparent, Muhammad bin Salman, have not announced anything
concrete in aid to the PTI government. This may have disheartened Khan.
But the visit also seemed to have much to do with the dramatic bailing out
of incarcerated former Prime Minister Nawaz Sharif.
Nawaz Sharif, his daughter and son-in-law have been in jail as they
were sentenced for several years by a trial court, but on September 19,
when PM Khan was in Saudi Arabia, the Islamabad High Court, one of five
constitutional courts, ordered interim bail to the prisoners. However, this
is a controversial decision. Interestingly, Sharif and his daughter were let
temporarily free before the court order by PM Khan’s government on parole to attend the last rites of his wife, in Lahore. During Nawaz’s freedom
on parole the Saudi ambassador met Sharif in Lahore at the latter’s residence; the Turkish foreign minister also paid a visit to Sharif. These meetings caused much speculation. The Sharif family has very close
connections, including family relations through nuptial ties, with the Saudi
royal family and the latter also played a very important role in his release
and stopping of his trial by General Musharraf in 1999. So the death of
Kulsoom Nawaz, release of Sharif on parole, his, Mariam Sadfar’s and
Capt. (R) Safdar’s setting free by the IHC on “frivolous” evidence presented by the National Accountability Bureau (NAB) are interlinked. In
other words, PM Khan’s sudden, unscheduled visit to Saudi Arabia might
have been arranged to pave the way for give-and-take between the government and the Sharif family with the latter readying to a pay huge
amount to the national exchequer, obviously secretly, to get their release.
It is important to note that NAB, which is the official body which has been
filing and pursuing corruption cases against the Sharif family and that, too,
on the order of the Supreme Court of Pakistan, already has a legal provision for plea-bargaining. Under this provision, anyone accused of corruption could get release after payment of an agreed amount of the
misappropriated money. However, Nawaz Sharif would not like to openly
go for plea bargaining as it would be politically too damaging for him and
his PML-N. Because Sharif and the PML-N leadership have been consistently stating that the case of Avenfield flats against Nawaz Sharif and
his children have no legal standing and is based on frivolous and unsub-
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stantiated arguments particularly as NAB could not prove anything against
Sharif and his children. This is despite the fact that under the NAB law, the
burden of proof to provide a money trail and resources with which property
is purchased by an accused, is on the accused and not on NAB.
It is important to note that PM Khan’s Information Minister Fawad Hussain Chaudhry, who also accompanied him to Saudi Arabia, soon after his
return to Pakistan stated that PM Khan’s government would give no concession to Sharif by any means, in any way. At the same time, Fawad also
said that the court can give relief to anyone and the government would
fully abide by the court’s decisions. This is a very important policy statement by the PTI government, because if Sharif and his family gets any relief from the government, whether through a mutual agreement or
understanding reached with other countries, particularly Saudi Arabia, this
would immensely affect the popularity of PM Khan and the PTI as this
would negate the fundamental narrative of the PTI. Any agreement on the
pattern of the National Reconciliation Ordinance signed between the General Musharraf regime and the leadership of the Pakistan People’s Party
(PPP) and Pakistan Muslim League-Nawaz (PML-N) and some other political leaders and parties, under which corruption cases were set aside
against them is not expected after Information Minister Chaudhry’s clarification. It is important to note that the information minister made the clarification when Islamabad, rather the whole country, was abuzz with
discussion that Sharif was released at the behest of Saudi Arabia and PM
Khan’s visit was arranged for the purpose.
Saudia Arabia’s leadership might have asked PM Khan for a favour
with regard to the release of Sharif and his daughter, but as Khan has a
reputation for talking straight, he must have candidly told his Saudi hosts
that it was not possible for him. In return, the Saudi leadership also seemed
to have desisted from making any assistance pledge to the government.
Failure to get any concrete financial and economic assistance from Saudi
Arabia must have disheartened Khan and would add to his government’s
economic woes. At the same time, Khan and his government’s resolve to
root out corruption and hold the high and mighty figures of the political and
social elite accountable for economic wrongdoings and corruption, may
get stronger.
Nevertheless, a very important development during Imran Khan’s visit to
Saudi Arabia took place and that was Pakistan’s invitation to Riyadh to become part of the China-Pakistan Economic Corridor (CPEC) worth more than
$70 billion, by investing in it particularly through establishing an oil city in
Balochistan. Simultaneously, PM Khan also vowed in Saudi Arabia
that
Pakistan would defend Saudi Arabia against any aggression and, more importantly, that from Yemen-based Huthi rebels. The Saudi Arabian leadership
may consider to become part of CPEC, not for the sake of Pakistan, but to
off-set arch-rival Iran’s influence in Pakistan and the former’s possible inclusion in CPEC. Anyhow Saudia’s inclusion in the CPEC would be beneficial
to Pakistan as Riyadh could easily transport its oil to the proposed “oil city”
in Balochistan and then onwards through pipelines to western China.
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Health

Towards improvement
in the system
Dr. Zaheer Ahmad Babar

The entrance test for admissions to medical and dental colleges of the
Punjab province was conducted on September 23, 2018. While these lines
are being penned, the results are yet to be announced by the University
of Health Sciences (UHS), Lahore, which conducts the test, officially called
the Medical and Dental College Admission Test (MDCAT). Hopefully, this
year the process would be completed smoothly and no controversy would
be created, as in the year 2017.
Last year, a severe crisis developed after a paper was leaked. An official investigation committee later disclosed that a racket comprising the
UHS officials and academics was involved in the leak of the paper. The
controversy raised serious questions about the entire medical education
and healthcare system in the province in particular and the country at
large. However, the matter was hushed up as very influential people were
found involved in the scam.
The change of governments at the Centre and Punjab has brought a
new hope for those concerned about deteriorating medical education and
healthcare system in the country.
They believe that to achieve the most challenging goal of a healthy nation, the newly-installed federal government would have to bring about systematic and massive reforms across the country.
Dr. Izhar Chaudhry, Pakistan Medical Association (PMA) Punjab president, admits that the medical sector of the country is facing gigantic problems. The new government will have to make major reforms with the help
of all provincial governments, federal and provincial ministries of health,
doctors’ associations, paramedical alliances, the PMDC and the Drug Regulatory Authority of Pakistan (DRAP), he tells Cutting Edge.
Quoting official statistics of the United Nations and the World Health
Organisation, he says that the current maternal mortality rate in the country
is 260/100,000 live births. Neonatal mortality rate is 46.6/1,000 live births;
infant mortality rate is 72/1,000 live births; under age five mortality rate is
65.75/1,000 births.
To control such an alarming situation, the Pakistan Tehreek-e-Insaf-led
federal and provincial governments would have to make healthcare their
topmost priority. The system lacks in every department, the PMA officebearer regrets. Only 7.8 physicians are available for a 10,000 population
in the country. Nurses and midwives are 3.8/10,000 population, while the
overall healthcare workforce (physicians, nurses and midwives) is only
11.6/10,000 population. The numbers are far less than the recommended
strength of the WHO, adds Dr. Izhar Chaudhry.
The health expert stresses the checking of the brain drain from the
healthcare system, as thousands of doctors and paramedicals leave the
country every year for better prospects of earning abroad. The new government will have to provide quality healthcare services equally in urban
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Arshad Rehan, former president
of the Association of Pakistani
Cardiologists of North America,
believes the Medical Teaching Institution (MTI) Reforms Act was a
flagship legislation of the PTI
government in KhyberPakhtunkhwa during its previous
tenure. It sought to change the
governance of tertiary-care hospitals in the province, giving
them unprecedented autonomy
and striving to change the prevalent decadent culture therein
and rural areas, he believes.
PMA Central General Secretary Dr. Qaisar Sajjad fully agrees with the
Association’s Punjab president. Talking to Cutting Edge by telephone, he
pinpoints some other health issues. He says only 33 per cent of births take
place in a health facility, and less than two fifths (only 38 per cent) of births
occur with the assistance of a skilled medical practitioner in the country.
The expert says that Pakistan has a high fertility rate with 4.2 million
new births annually. This rapid population growth will further strain an already overstretched, overburdened and under-performing healthcare services delivery system, including deliveries by skilled birth attendants. There
is a need for an effective family planning and population control policy as
well, he points out.
Listing yet more issues, Dr. Sajjad says that the service structure for
doctors, nurses and paramedical staff needs to improve. Currently it is not
well defined, it favours tenure over competence; it largely ignores technical
capacities and does not allow encouragement, incentives or rewards for
performance. The conduct of education for medical, nursing and related
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cadres is mostly conventional and does not utilise recent developments in
the field of medical and health education. There is a serious need to develop a well-organised system for continuing medical education for all
health providers, he suggests.
Aamir Mehmood Kiyani, federal minister for the National Health Services, told a news conference recently that the federal government was not
oblivious of its responsibilities as healthcare facilities to all people of Pakistan is on top of its agenda.
On September 23, 2018, the National Health Services and Regulation
Ministry formed a task force on healthcare in line with the federal cabinet’s
recent decisions. Sources in the ministry say the PTI government has decided to replicate Khyber-Pakhtunkhwa Medical Teaching Institutions Reforms Act, 2015 in Punjab, to grant full financial and administrative
autonomy to hospitals and medical colleges.
Arshad Rehan, former president of the Association of Pakistani Cardiologists of North America, believes the Medical Teaching Institution (MTI)
Reforms Act was a flagship legislation of the PTI government in KhyberPakhtunkhwa during its previous tenure. It sought to change the governance of tertiary-care hospitals in the province, giving them unprecedented
autonomy and striving to change the prevalent decadent culture therein.
Mr. Rehan, also an adjunct faculty, Division of Cardiovascular Medicine,
Ohio State University, terms the MTI Act of 2015 a bold piece of legislation.
It looked good on paper and proved its worth in practice also. However,
implementation of the act on the ground has also revealed certain weak
points that need to be reviewed and remedied, he told Cutting Edge at a
seminar in federal capital recently.
The health expert suggested revisiting the law, as the challenge of implementing reforms in Punjab would be more difficult keeping in view it
size. Lessons learnt from KP would be crucial in enacting and implementing the law in Punjab, he added.
Shedding light on the system, he said that through the MTI Act, most
government-run tertiary-care hospitals in KP were declared the Medical
Teaching Institutions (MTIs). Each hospital or institution designated as an
MTI was given autonomy under the act. Each MTI was run through a board
of governors (BoG), and each BoG enjoyed immense powers and was
custodian of millions of taxpayers’ money for running the hospitals, he said.
However, the expert has some suggestions to improve the system. The KP
experience showed that the nominations to the BoGs needed to be more transparent and objective, as nominations to various boards for MTIs were not very
transparent in the province, and the process had not been open to the public.
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Dr. Arshad Rehan believes that the search and nomination committee
should publicly invite names for inclusion on the boards. The short-listed
names should be published on a public website. The details of the proposed members, with their educational qualifications and relevant experience, should be listed for all to see. Most critically, the proposed members
should declare any conflict of interest – for themselves as well as for immediate family members – on the proposed website, he adds.
Dr. Rehan says that in its present form, the MTI fixes a term of three
years for each BoG after which new nominations are to be made. The new
members have a learning curve. “The KP experience tells us that it would
be better if the terms were staggered for members on each board.” The
term for the boards should be increased to four years, and half the members should retire after every two years. An example of staggered terms
is the Senate of Pakistan. The staggered terms will ensure continuity and
experience on the boards, he believes.
Another problem that revealed itself with the experience in KP is the
lack of close coordination between the government and the MTIs. In the
first draft of the MTI Act, it was mandated that the government secretaries
of health, finance and establishment are also present on various BoGs in
their ex-officio capacity. This mandate to have government members on
the boards was, however, removed in a subsequent amendment. The absence of ex-officio members on the BoGs hampers coordination between
the MTIs and the government in regards to budgeting and planning. Their
presence is necessary to understand the needs and planning of the MTIs
and also explain the position of the government, the health expert believes.
Dr. Arshad wants the government to amend the act to bring in accountability for the boards. This should be issue specific. “If on any specific
issue, the government feels that a board is not acting in the best interest
of the people, there should be a mechanism for putting the board on notice.
“And if the board fails to rectify the situation, the matter may be referred
to a tribunal or another body. One such body that may be considered could
comprise of the chairpersons of all the BoGs in the province,” he suggests
Regarding suggestions the federal minister for National Health Services
told Cutting Edge by telephone that the government was open to any proposals, extended for improving the health sector. He said that hospitals
enjoyed full administrative and financial autonomy in Khyber-Pakhtunkhwa
under the MTI Act of 2015. He claimed that its implementation in the Punjab province with further improvements would produce good results and
the people would discern a change in the healthcare system for themselves soon.
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Alliance

Emerging axis
Muhammad Latif

Clouds of mistrust are finally dissipating giving way to a ray of hope of mutual trust between Pakistan, Afghanistan, Iran and Russia. For a sustained
diplomatic relationship in the region, it is essential to mobilize its economic,
political and social potential especially for the Central Asian states.
Undiplomatic and aggressive policies of the Trump administration are
proving key to the upcoming change. Subsequent to the 9/11 events, the
US invaded Afghanistan ousting the Taliban regime to bring the perpetrators of attacks on the US to task. Pakistan was forced to join the so called
global war on terror, causing billions of dollars’ loss to its economy and the
sacrifice of over 87,000 lives of its nationals, injuries apart. While the bulk
of Pakistan’s armed forces including the Pakistan air force have remained
deployed on its western borders to fight the war of the Americans for the
last one-and-a-half decades, successive US administrations have always
treated Pakistan with mistrust and harassed it to “Do More”. Of late, the
US has cut $800 million of military aid and also withdrawn training facilities
to the Pakistani armed forces. The United States is also influencing the
world’s monetary organizations to deny any bailout package to Pakistan.
Russia which was once considered a staunch enemy during the Cold
War era has gradually opened up to Pakistan. During the past few years
there have been frequent exchanges of high level diplomatic and military
visits. The Bajwa Doctrine envisages peaceful relationship with Pakistan’s
neighbours, especially Afghanistan, Iran and Russia across the Central
Asian Republics. While the Pakistan army is already an unwritten guarantor of the CPEC, further fortifying Pakistan-China relations, Pakistan is
meeting approximately 70 percent of its defence needs from China. Russia
has also gradually opened its defence market to Pakistan, training programs for Pakistan’s armed forces and joint exercises have changed the
status of Russia from enemy to a friend and no more a threat to the warm
waters of the Indian Ocean, but rather a partner in the development of
Gwadar Port.
Pakistan is in the process of integrating its Federally Administrative
Tribal Areas into the mainstream abolishing the buffer zone kept by the
British Raj to guard against a possible Russian invasion across the Durand
Line. Pakistan has also been able to convey its sincerity in promoting
peace, to the Afghan government, which has lost control over a large part
of Afghanistan to the Taliban. With mutual agreement, Pakistan is also in
the process of constructing a fence along the Afghan border which will also
address the longstanding issue of the demarcation of the Pak-Afghan international border.
There is also a visible change in relationship between Iran and Pakistan. There is a growing trust level between the two countries. Pakistan
has been able to convince Iran that the Taliban are the actual power to be
reckoned with in Afghanistan and prolonged stay of extra-regional forces
in Afghanistan is detrimental to regional peace and security. Growing US
sanctions against Iran are also forcing it to look for diplomatic and economic friends within the region.
Prime Minster Imran Khan in his maiden speech to the nation impressed upon the need to have good bilateral relations with all our neigh-
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bours, including India. He also offered to begin a dialogue on the peaceful
resolution of the long-outstanding Kashmir issue. During the recent visit
of US Secretary of State to Pakistan, it was made clear that Pakistan has
done more than its share on the war on terror and that there were no terrorist sanctuaries in Pakistan and therefore “NO MORE” to “DO MORE”.
While addressing Defence and Shuhada Day celebrations at army headquarters, the prime minister assured all ranks of the defence forces that
Pakistan would no longer fight someone else’s war.
It is a good omen that all elements of national power, perhaps for the
first time in the history of Pakistan, are on one page in every issue confronting the nation, be it foreign policy, anti-terrorist operations, water
crises, corruption and governance. In this scenario, when China, Russia,
Iran, Afghanistan and Pakistan are close to a consensus to solve the
Afghan problem through dialogue with the Taliban, the US is left with little
option but to resume talks with the Taliban__ a process which the US has
already initiated, through contacts in Qatar.
It is hoped that the Afghan issue is resolved under the umbrella of the
regional powers, and peace and prosperity comes back to the region and
its full potential is utilized to make it truly a century of Asia.
The main spoke in the wheel of the actuation of this vision is India’s
disruptive role. Acting as it is at the behest of the US to provide a counterfoil to China, its attempts at hegemony in the Indian subcontinent, and unremitting hostility towards Pakistan, is the primary cause of tension in the
region.
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Diplomacy

The cost of Pak-US
estrangement
Dr. Qaisar Rashid

Pakistan tends to labour under the assumption that the US needs Pakistan
more than the other way round. Much force to this argument is distilled from
the fact that, in 2009, US Secretary of State Hillary Clinton said that the US
abandoning Pakistan to its own devices after the end of the Cold War in 1991
witnessed the rise of the Taliban. The same idea is applicable to the current
state of affairs. That is, when the US is planning to conclude the war on terror
in Afghanistan, the US has no option of abandoning Pakistan. Perhaps, the
cost of dissociation of Pakistan is more than the cost of association.
Driven by such presumptions, Pakistan overlooks another fact. In the wake
of the Kargil war of 1999, the visit of the then US President Bill Clinton to India
in 2000 was a turning point in US-India relations as well as in Pak-US relations.
Both the US and India adopted the path of negotiations leading to a mutually
beneficial strategic defence partnership. After 9/11 (2001), India offered a logistic and military support base to the US to fight its war on terror in
Afghanistan. At that time, the US was relying on Pakistan. Nevertheless, in
2002, the US and India signed the General Security Of Military Information
Agreement (GSOMIA) to facilitate interoperability between militaries.
Whereas the war on terror brought the US and Pakistan once again closer
to each other, both countries remained entangled in the question of the level
of Pakistan’s involvement in the war. Every government holding the reins of
power in Pakistan remained under the domestic pressure of denying a logistic
support base to the US forces in Afghanistan. Perhaps, the year 2011 was
decisive because of US Navy SEAL’s raid in Abbottabad followed by the
Salala Checkpost incident. The US had to find another partner in logistics.
Consequently, the US had to opt for India in South Asia even at the cost of
Pakistan. The later years witnessed the US’s gradual distancing itself from
Pakistan and precipitous sliding towards India.
In 2016, the US and India signed the Logistics Exchange Memorandum
of Agreement (LEMOA) for getting a reciprocal access to logistical support for
compensation either in kind or cash. In this way, on the one hand, the negotiation prospects bilaterally kept on improving, while on the other hand, new
agreements meant for interdependence were signed. Whereas the recent 2
plus 2 dialogue (two foreign ministers and two defence ministers, one each
from the US and India) held in New Delhi on 6 September was next in the series of dialogues, the huddle gave birth to another agreement called the Communications Compatibility and Security Agreement (COMCASA). The
agreement will enable India to procure specialized equipment for encrypted
communications installed on the US made military platforms, acquired by Indian armed forces, like the C-17, C-130 J and P-8I aircraft, and Apache and
Chinook helicopters. In this series of agreements, the fourth agreement, which
is yet to be signed, is the Basic Exchange and Cooperation Agreement
(BECA) for geo-spatial cooperation.
Generally, the US signs these agreements with its close allies to facilitate
interoperability between militaries and sale of sophisticated technology. These
agreements have not only upgraded the regional status of India as an equal
partner of the US, but these agreements have also allowed the US to gain
access to important Indian naval bases and airports for logistic purposes. In
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short, in India, the US has become able to develop a logistic base for its armed
forces in South Asia.
In 2004, the US offered Pakistan the status of Major Non-Nato Ally Status
(MNNA); however, in 2016, the US offered India the status of a Major Defence
Partner, which could get access to the US defence technology. To substantiate
this status, the US Department of Commerce is inclined to grant India the status of a Strategic Trade Authorization Tier 1 country thereby permitting India
to have access to a wider range of US defence products. This is how the US
is compensating India for the past US inclination to strengthen Pakistan’s defence. On 21 August, 2017, US President Donald Trump announced a new
South Asia strategy called the Strategy in Afghanistan and South Asia (SAS)
encompassing both Afghanistan and South Asia including Pakistan and India.
President Trump demanded from Pakistan to “demonstrate its commitment
to civilization, order, and peace” by assisting the US in the war on terror in
Afghanistan.
The SAS has two legs. The first leg is in Afghanistan. The SAS is an endorsement of India’s role in Afghanistan in terms of investing money to lay
down infrastructure and carry out social development projects. India’s persistent engagement in reconstructing Afghanistan has endeared it to the US. This
is where Pakistan remained at loss owing to its economic insufficiency: Pakistan could not spare funds to help reconstruct Afghanistan.
On 16 October 2017, the European Union (EU) also announced its New
Strategy on Afghanistan to bolster up the (first leg of the) SAS, with a focus
on the development sector coinciding with the focus of India. This was how
both the US and the EU started seeing India in Afghanistan as their economic
partner sharing their financial burden of sustaining a seventeen-year long war.
Both the US and the EU think that the reconstruction of Afghanistan meant
stability of Afghanistan and, concomitantly, development of Afghanistan, and
which means averting any future global terrorist attack from the soil of
Afghanistan. The role of Pakistan in Afghanistan has been external, confined
to security only. That is, the US needed Pakistan for security assistance
whereas the US needed India for economic assistance in Afghanistan. Pakistan is now averse to any “do more” mantra of the US and has lately refused
to offer further security assistance to the US, India has welcomed the “do
more” demand of the US, financially, in Afghanistan. This is how India has ingratiated itself with both the US and the EU. Even Afghanistan sees economic
assistance provided by India as a goodwill gesture to bring both countries
closer to each other.
The second leg of the SAS is the Indian Ocean Region (IOR). Whether or
not the US is ready to use India against China in the South China Sea, the
US is ready to embolden India in the IOR. In June 2018, the US renamed its
Pacific Command (PACOM) as the Indo-Pacific Command (INDOPACAM),
which might be interpreted as a joint venture or an inclusive project. Nevertheless, it was a step to give India a regional boast and offer it a bigger
pedestal, the feel of a regional power.
These developments indicate that since 2000 US and India are nearing to
each other, and this is happening at the expense of Pakistan.
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Your View
Karachi population

There’s hope still
WHILE we are keen to point out weaknesses and shortcomings of

THE enumeration process which was conducted by the Pak-

institutions, we do not acknowledge the good work they do. On May

istan Bureau of Statistics with the help of the Pakistan Army

11, 2017, a letter that I wrote on the polo ground mentioned the sad

claimed to have a 16 million population in Karachi.

state of neglect that the historic ground had fallen into. I had said

The ruling party of the province – Pakistan People’s Party –

that grass had dried up in different spots around the ground. The

along with other parties has already expressed concerns

central pool had come apart and bricks were scattered all around.

over this figure.

The Quaid-i-Azam presided over the march past of the athletes who

In his maiden visit to Karachi, Prime Minister Imran Khan

took part in the first national games. According to the late Sabih

has announced giving citizenship to those Bengalis and

Mohsin, the contingent also included women athletes. Until 1961,

Afghans who have been living for a number of years in Pak-

when the capital was shifted to Islamabad, almost every year, the

istan. The prime minister’s claim in Karachi was unexpected

head of state and members of the cabinet offered Eid prayers there.

and gives birth to many questions. If these people were not

Later, the Sindh governor and his team continued this practice. The

counted, then what is the actual population of Karachi?

destruction of the Polo Ground is a story of incompetence and neg-

How are these people contributing to the resources and

lect of duty. Hours of that letter appearing in print, repair work was

economy of this country? Since Karachi is overly populated,

taken in hand. Now it has a presentable appearance. Whoever is

will the government settle them in other cities?
Abdullah Qureshi

responsible for the facelift should be given a pat on the back. It

Karachi

goes to show all is not lost. There is hope still.
Azmat Ansari
Karachi

Biometric system
EAC controversy

THE Sindh government has been trying to improve the standard of

IT is sad that the PTI government had to withdraw the membership
offer for the Economic Advisory Council from Dr. Atif Mian owing to
pressure from a handful of extremist elements. They are opportunists of the worst kind and are exploiting religion. Unfortunately,
the role of the opposition parties has not been positive either.
The principled stand taken by Dr. Asim Ijaz Khawaja and Dr. Imran
Rasul is understandable. Yet I will urge these gentlemen to understand ground realities and reconsider their decision. At this time of
crisis, Pakistan needs the help of all Pakistanis, inside and outside

education. For this purpose a biometric system has been introduced
in schools and colleges.How can the biometric system improve education in schools? The biometric system can only ensure the presence of teachers. After scanning their thumb on the biometric
scanner most teachers leave for their homes, while the remaining
teachers sit in the staffroom where they chat and pass their time.
The education minister and secretary should take notice of this
issue and introduce a new policy for the betterment of education,
while sincere teachers should be encouraged and rewarded.
Zafar Ali Memon

the country.

Hyderabad

S. Hasan
Karachi

Bus stops
Waziristan water

KARACHI Mayor Waseem Akhtar has decided to construct 200
bus stops in Karachi. This is illogical because all the previous bus

WHILE the Supreme Court and government are working towards a

stands built earlier have been transformed into garbage dumps

good cause to raise funds for the Diamer-Bhasha dam, it is the

and a place to rest for drug addicts. The mayor should see people

need of the hour to build small dams in Wana (South Waziristan

travelling in overcrowded buses packed like sardines or on

Agency) as the level of groundwater has gone dangerously low.

rooftops. Instead of solving the transport problem, he wants to

It is feared that the residents of Wana will be left without water in

build bus stops. It is easy in Pakistan to earn commissions and

less than half a decade. In the last four years the underground

kickbacks on the taxpayers’ money. I wonder when these people

water levels fell quite low owing to the lack of rainfall and excessive

will stop looting and plundering our money. I request the chief jus-

extraction of water through tube wells for cultivating land.

tice of the Sindh High Court to stop all these unwanted projects.
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These songbirds violently fling and
then impale their prey

South African cave stone may bear
the world’s oldest drawing

Susan Milius

Bruce Bower

Bite a mouse in the back of the neck
and don’t let go. Now shake your
head at a frenzied 11 turns per second, as if saying “No, no, no, no, no!”
You have just imitated a hunting
loggerhead shrike (Lanius ludovicianus), already considered one of North America’s more ghoulish songbirds for the way it impales its prey carcasses on thorns and barbed wire.
Once the shrike hoists its prey onto some prong, the bird will tug it downward “so it’s on there to stay,” says vertebrate biologist Diego Sustaita.
He has witnessed a shrike, about the size of a mockingbird, steadying a
skewered frog like a kabob for the grill. A bird might dig in right away,
keep the meal for later or just let it sit around. Shrikes eat a lot of hefty
insects, mixing in rodents, lizards, snakes and even small birds. The limit
may be close to the shrike’s own weight. A 1987 paper reported on a
shrike killing a cardinal not quite two grams lighter than its own weight
and then struggling to lift off with its prize. Recently, Sustaita got a rare
chance to study how the loggerheads kill their prey to begin with.
Conservation managers breed one loggerhead subspecies on San
Clemente Island. That’s about 120 kilometers west of where Sustaita
works at California State University San Marcos. Sustaita set up cameras
around a caged feeding arena and filmed shrikes, beak open, lunging to
catch dinner. “They’re aiming for the prey’s neck,” he says. That’s a very
shrikey thing. Falcons and hawks attack with their talons, but shrikes
evolved on the songbird branch of the bird tree — without such powerful
grips. Instead, shrikes land on their feet and attack with their hooked
bills. “The bite happens at the same time the feet hit the ground,” Sustaita
says. If the mouse somehow dodges, the shrike pounces again, “feet
first, mouth agape.”
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A red, crosshatched design adorning a rock from
a South African cave may
take the prize as the oldest
known drawing.
Ancient humans sketched
the line pattern around
73,000 years ago by running a chunk of pigment across a smoothed section of stone in Blombos Cave, scientists say. Until now, the earliest drawings dated to roughly 40,000 years ago on cave walls in Europe and
Indonesia. The discovery “helps round out the argument that Homo sapiens (at Blombos Cave) behaved essentially like us before 70,000 years
ago,” says archaeologist Christopher Henshilwood of the University of
Bergen in Norway. His team noticed the ancient drawing while examining
thousands of stone fragments and tools excavated in 2011 from cave sediment. Other finds have included 100,000- to 70,000-year-old pigment
chunks engraved with crosshatched and line designs, 100,000-year-old
abalone shells containing remnants of a pigment-infused paint and shell
beads from around the same time.
The faded pattern consists of six upward-oriented lines crossed at an
angle by three slightly curved lines, the researchers reported. Microscopic
and chemical analyses showed that the lines were composed of a reddish, earthy pigment known as ocher. The lines end abruptly at the rock’s
edges, indicating that a larger and possibly more complex version of the
drawing originally appeared on a bigger stone, the researchers say. Tiny
pigment particles dotted the rock’s drawing surface, which had been
ground smooth. Henshilwood suspects the chunk of rock was part of a
large grinding stone on which people scraped pieces of pigment into crayonlike shapes.
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Coffee may have another perk for kidney patients
Mary Elizabeth Dallas
Could that morning cup of joe bring a health boost to people battling kidney
disease? According to new research involving nearly 5,000 people with
chronic kidney disease, a hike in daily caffeine intake appeared to lower
their odds of an early death.
The benefit remained "even after considering other important factors such
as age, gender, race, smoking, other diseases and diet," according to one
of the study's lead authors, Miguel Bigotte Vieira, of North Lisbon Hospital
Center in Portugal. In the study, Vieira's team tracked data on 4,863 U.S.
chronic kidney disease patients monitored from 1999 to 2010. Although
the study couldn't prove cause-and-effect, it found that greater caffeine intake was tied to greater life expectancy for people with chronic kidney disease. Compared to those who consumed very little caffeine per day, people
with caffeine intake in the high range had about a 25 percent lower risk of
death over an average follow-up of five years.
People who consumed the most caffeine tended to be white and male, with
more education and higher incomes. They were also more likely to be current or former smokers and heavier drinkers than those who drank only
small amounts of caffeine. The findings were published in Nephrology Dialysis Transplantation. According to the researchers, chronic kidney disease
affects 14 percent of American adults, leading to higher health care costs
and a greater risk of death.
So, simply drinking more coffee or other caffeine-laden beverages "would
represent a simple, clinically beneficial and inexpensive option, though this

benefit should ideally be confirmed in a randomized clinical trial," Vieira
said in a journal news release. One U.S. endocrinologist who wasn't connected to the study said there could be physiologic reasons behind the
benefit. "Coffee has had a bad reputation, but this study showed that people who drink coffee did better," said Dr. Robert Courgi, of Southside Hospital in Bay Shore, N.Y. "Perhaps it is because coffee may help the blood
vessels function better through nitric oxide," he said. Nitric oxide is a key
player in healthy blood vessel function.

Could a placebo pill help ease your back pain?
Alan Mozes
With millions of pain-plagued people looking for an alternative to opioids,
the solution for some might be no medicine at all.
New research suggests that a good many back pain patients might find relief in a "dummy" sugar pill, eliminating their need for strong medication.
About half the chronic back pain patients in a new study saw the intensity
of their pain drop roughly 30 percent after taking a placebo, or dummy pill.
That's about as much pain relief as they would get taking standard
painkillers, according to Northwestern University researchers in Chicago.
What's more, a patient's brain anatomy and psychological makeup can
help doctors predict who will react well to a sugar pill, the researchers said.
The standard classic idea has been that placebo response is not predictable -- that some subjects may respond at one time, but then not respond in a second exposure," explained study author A. Vania Apkarian.
"This study rigorously dispels this notion." Apkarian is a professor of anesthesia, physical medicine and rehabilitation at Northwestern's Feinberg
School of Medicine. The "placebo effect" has fascinated scientists for ages.
The new study provides "additional evidence that placebos may play an
important role in helping some patients reduce pain and improve function,"
said Dr. Mark Bicket, a pain management specialist at Johns Hopkins University School of Medicine in Baltimore. "While placebo pills may not be
for everyone, certain patients may respond particularly well to this type of
treatment," Bicket said. "A 30 percent reduction in a person's pain is a
meaningful reduction, based on past studies."
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With this level of pain reduction, many patients can be more active and
take fewer medications, including opioids, said Bicket, who wasn't involved
in the study. That would be welcome news, given the opioid addiction crisis
gripping the United States. And it might also help reduce drug spending,
the researchers pointed out. For the study, investigators randomly divided
about 60 chronic back pain patients into two test groups. One group was
treated with either a sugar pill or a nonopioid pain medication like Aleve;
none knew which treatment they received. A second group saw a physician, but got no treatment.
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Film

Lucky

The Rider

Will Lawrence

Helen O'hara

Harry Dean Stanton is Lucky. No, he
really is Lucky. This hazy, winding
desert zephyr of a movie from actorturned-director John Carroll Lynch
(you likely know him best as Norm
Gunderson from Fargo) is drawn
from the life of its late leading man. The details of the eponymous character — Lucky is unmarried, he served as a cook in the Navy during
WWII — mirror the minutiae of Stanton’s own existence.
One of the two screenwriters, Logan Sparks, was an old friend, and he
and co-writer Drago Sumonja locate Lucky in the same dusty, desert hinterland through which Stanton strode in his most celebrated starring role,
Paris, Texas. It tells the tale of a 90-year-old man who lives on the cusp
of a small community from which he (incorrectly) considers himself separate, and on the very precipice of this mortal coil. They craft the script
as a love letter to the man and to the actor.
And what an actor. This is a slender narrative, a story defined by conversations and introspection. There is no major drama — a tortoise is
lost, someone has a party, Lucky wants to smoke indoors — so the film
lives or dies by Stanton’s performance. Not surprisingly, it brims with vim
and vigour, much like Lucky himself, the comedy and tragedy etched
upon that sandblasted visage, each moment written in the lines that
gouge his face like desert ravines. Lucky is a man as prickly as a
saguaro cactus and as unforgiving as the landscape they furnish. And
yet such is Stanton’s nuance and the depth of his proficiency, we, like
the townsfolk he eschews, can’t help but welcome him into our hearts.

The Nun
Kim Newman
This is the fifth entry in a franchise rooted in the Conjuring
films — which introduced the
runny goth make-up-and-piranha-dentition nun as well as
two-time horror star Annabelle.
With each iteration, the claim of
factual basis for the horror gets thinner — and The Nun is the most
obviously made-up story yet.
Ironically, considering the position of the Catholic church, this is a
nun which could do with a divorce — at least from her parent franchise. It’s top-and-tailed by mood-breaking clips from the Conjuring
movies which flicker by so quickly that even if you recall the earlier
films in detail, they’re incomprehensible and irritating. Screenwriter
Gary Dauberman, working from a story devised with series creator
James Wan, may be working up towards an Infinity War crossover
where the scary doll, the scary nun, the scary jack-in-the-box, the
scary toaster and whatever else is stashed in Ed and Lorraine Warren’s Museum Of Haunted Curiosities get together to give Vera
Farmiga and Patrick Wilson a really hard time — but, for now, the petered-out storylines and newly laid plot pipe get in the way of the effectiveness of this particular film.
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Everyone knows about cowboys. One of the most mythologised figures in human history,
the cowboy is a symbol of
rugged individualism, uncompromising masculinity and a
type of toughness that deals,
unflinchingly, with whatever nature throws at him. But what if he faces
a challenge that’s insurmountable? That’s the question in Chloe
Zhao’s impressive second film, a small and deeply emotional tale set
against the vast panorama of The West.
Shot and set in South Dakota’s Lakota-Sioux Pine Ridge Reservation,
we meet Brady Blackburn (Brady Jandreau) shortly after his career
as a rodeo rider has been stymied by a head injury. He’s left with a
plate in his skull and a spasm in his hand, and doctors say that another fall could kill him. Despite this, everyone in Brady’s life — including the man himself — expects him to get back on the horse, literally
and figuratively.
The plot is based closely on Jandreau’s reality, as Zhao crafted a story
around a real injury. His lifelong friend Lane Scott (playing himself)
was also victim to an even more devastating wound to the head. Yet
the pair talk of little else but getting back to the rodeo. It’s how they
define themselves: they are cowboys and that means, as another
buddy puts it, that you “ride through the pain”.

First Man
John Nugent
First Man is not a million light
years from Whiplash and La La
Land, Damien Chazelle’s first two
films. Gone are the drum solos
and dance numbers, but it’s another study of obsession, and the
compromises that inevitably
brings. What’s notable is the upsurge in his cinematic ambition. A thunderous opening sequence sees Neil Armstrong (Ryan Gosling), as a
young test pilot in 1962, catapulting solo into space, having “slipped the
surly bonds of Earth”, as ‘High Flight’, the poem quoted in the film, puts
it. Immediately, we’re awestruck.
This is a giant leap — a hugely impressive evolution for a filmmaker who is
startlingly still only 33, which suggests he can turn to (and master) any style
of filmmaking he chooses. Whiplash had a frantic energy and frothing, furious pace. La La Land was infused with colour and music, a sugary cocktail
of romance and joy. Reflecting both the man and the mission it depicts, this
is serious and somewhat dour. The colours are considered and subdued;
the pace is studied and sometimes slow; and for the most part, the music
is all in the sound design, the cold, ungodly rumble and clatter of metal
against the indifference of space. Composer Justin Hurwitz — up until now,
Chazelle’s most important regular collaborator — has largely been muzzled,
at least until the more triumphant third act, when (spoiler!) Armstrong successfully lands on the moon, and the cinematic scope finally widens.
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Books

Elon Musk

Turtles All the Way Down

Ashlee Vance

John Green

South African born Elon Musk is the
renowned entrepreneur and innovator
behind PayPal, SpaceX, Tesla and SolarCity. Musk wants to save our planet, he
wants to send citizens into space, to form
a colony on Mars, he wants to make
money while doing these things and he
wants us all to know about it. He is the
real-life inspiration for the Iron Man series
of films starring Robert Downey Junior.
The personal tale of Musk’s life comes
with all the trappings one associates
with a great, drama-filled story. He was
a freakishly bright kid who was bullied
brutally at school and abused by his father. In the midst of these
rough conditions, and the violence of apartheid South Africa, Musk
still thrived academically and attended the University of Pennsylvania, where he paid his own way through school by turning his house
into a club and throwing massive parties. He started a pair of huge
dot-com successes, including PayPal, which eBay acquired for $1.5
billion in 2002. Musk was forced out as CEO and so began his lost
years in which he decided to go it alone and baffled friends by investing his fortune in rockets and electric cars.

Property: A Collection
Lionel Shriver
This landmark publication, the first collection of stories from a master of the form,
explores the idea of “property” in both
senses of the word: real estate, and stuff.
These sharp, brilliantly imaginative pieces
illustrate how our possessions act as proxies for ourselves, and how tussles over
ownership articulate the power dynamics
of our relationships. In Shriver’s world, we
may possess people and objects and
places, but in turn they possess us.
In the stunning novella “The Standing
Chandelier”, a woman with a history of attracting other women’s antagonism creates a deeply personal wedding present for her best
friend and his wife-to-be. In “Domestic Terrorism,” a thirty-something
son refuses to leave home, resulting in a standoff that renders him a
Millennial cause célèbre. In “The ChapStick,” a middle-aged man subjugated by service to his elderly father discovers that the last place
you should finally assert yourself is airport security. In “Vermin,” an
artistic Brooklyn couple’s purchase of a ramshackle house destroys
their once passionate relationship. In “The Subletter,” two women,
both foreign conflict junkies, fight over claim to a territory that doesn’t
belong to either. This immensely readable collection showcases the
biting insight that has made Lionel Shriver one of the most acclaimed
authors of our time.
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It all begins with a fugitive billionaire
and the promise of a cash reward.
Turtles All the Way Down is about lifelong friendship, the intimacy of an unexpected reunion, Star Wars fan
fiction, and tuatara. But at its heart is
Aza Holmes, a young woman navigating daily existence within the evertightening spiral of her own thoughts.
In his long-awaited return, John Green
shares Aza's story with shattering, unflinching clarity.

The Forbidden Door
Dean Koontz
Rogue FBI agent Jane Hawk is on
the trail of the members of a murderous organization who drove her husband – and scores of other fine
individuals – to commit suicide for no
explicable reason.
After discovering their plan to subjugate the world by means of an insidious new technology, she has been
hunting them down one by one. Now
she is America's most wanted fugitive, and the organization is closing
in on her beloved five-year-old son,
whom she sent into protective hiding
with her dearest friends. Faced with
insurmountable odds, but armed with a mother’s love for her son,
Jane will stop at nothing to save him. But even if she can get to him
in time there's still the risk that the forbidden door will be opened and
an unimaginable terror unleashed.

Top 10 of Everything 2019
Paul Terry
Top 10 of Everything 2019 is divided
into genres including Animal Kingdom, Sport, Forces of Nature, Video
Games and Mechanical Creations,
and includes lists, charts and tables
to break down the details of each
amazing fact. Packed full of photographs, charts, graphs and incredible
information, this is the perfect book
for anyone with a curious mind and
an insatiable appetite for facts, stats
and trivia.
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Horoscope

Aries (Mar 21-Apr 19)

Leo (Jul 23-Aug 22)

Sagittarius (Nov 22-Dec 21)

You will learn a great deal from the foreigners
you meet. Travel could bring you the adventure and excitement you require. You need
an outlet that will not only stimulate you but
also challenge your intelligence as well. Use
your innovative mind to surprise youngsters.
Your lucky day this week will be Wednesday.

You will need to work diligently in order to
accomplish even the smallest amount. Try
to get out and socialize. Dealing with inlaws or relatives will not be in your best interest. Minor accidents may occur if you
don't concentrate on what you're doing.
Your lucky day this week will be Friday.

Don't overspend to impress others. Involvement in financial schemes will be followed
by losses. Romantic encounters will be full
of excitement. Your anger may be impossible to contain if you get into debates with
family members. Your lucky day this week
will be Monday.

Taurus (Apr 20-May 20)

Virgo (Aug 23-Sep 22)

Capricorn (Dec 22-Jan 19)

You are best to look into investments that will
grow in value over an extended period of
time. The personal problems you may be
having are interfering with your productivity.
Visit someone who hasn't been feeling well
lately. Hassles with your boss are sure to
erupt if you speak your mind. Your lucky day
this week will be Monday.

Situations could easily get blown out of proportion if you have made unreasonable
promises. You must strive to get the most
important projects completed properly,
rather than doling everything in a half baked
way. Self-improvement could bring amazing
results. Your lucky day this week will be
Wednesday.

You will have a great deal of insight when
dealing with others. Be careful while traveling.
If you address those in a position to grant you
favors you should get the support you require.
You could easily lose your temper at work.
Don't push your opinions or ideas on others.
Your lucky day this week will be Friday.

Gemini (May 21-June 20)

Libra (Sep 23-Oct 22)

Aquarius (Jan 20-Feb 18)

Be tactful if you see flaws in someone else's
work. Take time to listen to children and help
them with projects that seem impossible to
them. Confronting a situation will only result
in indignation and misunderstandings. You
will have to do a lot of running around, so be
prepared to fall short of your expectations.
Your lucky day this week will be Saturday.

Stop telling others about your problems. Don't
neglect these problems; deal with them once
and for all, then move on to more pleasurable
tasks. Secret affairs may be tempting, but keep
in mind that they will damage your reputation if
you decide to indulge. Do your chores and get
on with the things you enjoy doing. Your lucky
day this week will be Friday.

You will learn a great deal from people with
different cultural backgrounds. Don't use
emotional blackmail on someone you love.
Avoid purchasing expensive items. Don't be
afraid to talk to close friends or relatives
about pressing personal problems. Your
lucky day this week will be Sunday.

Cancer (Jun 21-Jul 22)

Scorpio (Oct 23-Nov 23)

Pisces (Feb 19-Mar 20)

Communication will be your best bet. People
who try to persuade you to do things their way
will annoy you. Do what you can but don't jeopardize your health trying to please everyone.
Take care of matters involving institutions or
government agencies. Your lucky day this
week will be Friday.

You're in the mood to do things such as
competitive sports, or perhaps a night on the
town. You can make successful moves.
Travel could bring you the adventure and excitement you require. Uncertainties regarding relatives will make situations
uncomfortable if you attend a family function.
Your lucky day this week will be Friday.

You can offer your mate a commitment or
promise that will help stabilize your personal
life. Abrupt changes in your home may send
you for a loop. Be prepared to step into the
limelight if you wish to promote your ambitions. Your words will be taken out of context
if you're evasive with coworkers or employers. Your lucky day this week will be Sunday.
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